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CHAIR OF BOARD AND MANAGING DIRECTOR’S STATEMENT 

Welcome to the Members’ Report and Annual Accounts of Milton Keynes Development Partnership 

(MKDP) LLP for the year ended 31 March 2026. 

 

Delivering a Bold Vision for Milton Keynes 

As the wholly owned delivery vehicle of Milton Keynes City Council, MKDP plays a pivotal role in unlocking 

growth, attracting investment, and shaping the future of one of UK’s most dynamic cities.  Guided by 

the Council Plan, we continue to transform opportunities into tangible outcomes that enhance the city’s 

prosperity, appeal, and quality of life.  

Over the past year, we have strengthened relationships with strategic partners and investors, ensuring 

that key development sites continue to progress and deliver value for residents, businesses, and the 

wider community.  Our participation in Milton Keynes New Town Partnership places MKDP at the heart 

of plans for the city’s next chapter of growth, while our support for the City of Culture 2029 bid reflects 

our commitment to creating a vibrant, inclusive and culturally rich future for Milton Keynes.  

Transforming Places, Delivering Results 

This has been a year of significant achievements, demonstrating MKDP’s ability to turn ambition into 

reality.  The key highlights include: 

• Station Square was transformed into the UK’s largest outdoor mural, spanning more than 3,000 

square metres and creating a striking gateway that celebrates the creativity and unique identity 

of Milton Keynes.  

• We selected a preferred operator for our major events venue, bringing CMK:Live closer to reality.  

This landmark destination is expected to attract more than 300,000 visitors annually, generate 

new employment opportunities, and deliver an estimated £158 million in economic and 

community benefits, post construction.  

• At Manor Park, Walton, we welcomed the first residents to a high-quality neighborhood that will 

provide 174 new homes, including 36% affordable housing.  

• At Kents Hill Park, 38 of the planned 78 homes were completed by 31 March 2026.  

Subsequently, an additional 28 homes have been completed, bringing the total homes 

completed at Kents Hill Park to 66.  

• Working closely with development partners, we secured planning permission for 306 new homes 

in Campbell Park, supporting sustainable city centre living and the continued evolution of Milton 

Keynes.  

• We could not progress as much as we would have liked, the placemaking ambition of having a 

Tech and Innovation Campus in Central Milton Keynes due to a change in stakeholder’s 

priorities.  We, however, remain open to future opportunities and engagements. 
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CHAIR OF BOARD AND MANAGING DIRECTOR’S STATEMENT CONT’D. 

Strong Financial Performance Creating Greater Capacity 

Our operational and commercial success has further strengthened MKDP’s ability to invest in the city’s 

future.  During the year, we increased our operating margin from 23% to 42% and delivered a net profit 

of £12.7 million, an improvement of £9.9 million on last year’s performance.  This improvement reflects 

the strength of our development portfolio, successful commercial transactions, and the increasing value 

of our assets.  

Our net worth increased to £166 million, up from £156 million, enhancing both members’ value and 

our capacity to support future regeneration and development projects.  We also maintained our debt-

free position while significantly strengthening our cash reserves, which grew from £3 million to £39 

million (short and long term investments inclusive).  

Importantly, MKDP continued to deliver value directly back to the city through dividend payments to 

Milton Keynes City Council.  We made a contribution of £2.6 million during this financial year, taking our 

cumulative contribution to £8 million, for local placemaking initiatives.  

Powered by Partnership 

These achievements have only been possible through the commitment, expertise, and collaboration of 

our Board, employees, development partners, stakeholders, and the City Council.  Together, we are 

delivering change that will benefit Milton Keynes for generations to come.  

We would like to extend our sincere thanks to everyone who has contributed to our success.  We also 

acknowledge the valuable contribution of Mike Clarke, who stepped down from the Board after six years 

of dedicated service, and warmly welcome Andrew Pollard, whose experience and insight will support 

the next phase of MKDP’s journey.  

Looking Forward with Confidence 

Whilst economic conditions remain challenging, MKDP enters the coming year from a position of 

strength.  Through disciplined risk management, careful planning, and a clear strategic focus, we are 

well-placed to respond to changing market conditions and continue delivering against our ambitious 

programme.  

With a proven track record, a robust financial foundation, and an unwavering commitment to creating 

lasting value, MKDP is uniquely positioned to accelerate growth, unlock opportunities, and help shape 

an even more successful future for Milton Keynes.  

     

Nicola Sawford                                      Tracey O’Donnell 

Independent Chair              Managing Director 
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STRATEGIC REPORT 

WHO WE ARE 

We are Milton Keynes Development Partnership LLP (also referred to as MKDP).  MKDP is a Limited 

Liability Partnership and wholly owned subsidiary of Milton Keynes City Council (MKCC).  Incorporated 

on 7 December 2012, MKDP was set up to buy a portfolio of land assets from the Homes and 

Community Agency (Homes England) and assume responsibility for the liabilities associated with the 

properties in keeping with the terms of the Purchase Agreement, Statutory Instrument, Assignment 

Deed, and the Risk Share and Funding Agreement.  The initial funding for the purchase, c.£32m, was 

provided by MKCC as a loan on commercial terms and has since been fully repaid, along with the 

accumulated interests. MKDP continues to thrive, delivering sustainable growth, partnerships and 

placemaking outcomes for the city and making financial contributions to the designated members.   

 

As a Limited Liability Partnership, we have two designated members, namely; MKCC and DevelopMK.  

MKDP’s activities are governed by its governance documents which includes the Membership 

Agreement originally entered into in January 2013 but subsequently amended with effect from 1 

September 2023.     

 

OUR MISSION 

Our overall purpose is to facilitate the growth and implementation of the vision for the future of the city, 

as set out in MKCC’s approved Council Plan, Plan:MK, and any other successor planning frameworks 

and the council’s 2050 strategy.  We do this by adopting suitable strategies to promote and develop the 

assets we purchased from the Homes and Community Agency, working with choice development 

partners, and deliver financial returns to the council.   

Our mission includes: 

➢ Exploring possible future uses for our assets; 

➢ Engaging with third party developers, investors and advisors to ensure any proposed uses are 

commercially viable and deliverable; 

➢ Collaborating with other land interests to maximise the opportunities for beneficial development; 

➢ Ensuring appropriate consultation and engagement with key stakeholders; 

➢ Working collaboratively with public and private sector partners and taking a proactive approach 

to commercial development; 

➢ Encouraging private sector investment in Milton Keynes, and; 

➢ Bringing forward residential, commercial and ancillary developments in line with the council’s 

key strategies. 
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STRATEGIC REPORT (Cont’d) 

OUR GOVERNANCE ARRANGEMENT 

MKDP is led and controlled by a Board of independent directors, known as the Board.  The Board is 

responsible for setting the strategic direction of MKDP and monitoring performance against set 

objectives.  It is also responsible for overseeing the risk management framework and ensuring there is 

adequate system of control in place.  

 

In fulfilling its role, the Board has two sub-committees, namely; the Risk and Audit Committee (RAC) and 

the Nomination and Remuneration Committee (Noms & Rem).  The principal purpose of RAC is to provide 

assurance to the Board on the appropriateness and effectiveness of MKDP’s risk mitigations, health 

and safety compliance and systems of internal control.  The Noms & Rem Committee, on the other hand, 

is responsible for appointing new members to the Board and the sub-committees.  It is also responsible 

for recruiting the Managing Director, determining pay policy for the Board and making recommendations 

to the Board on the performance and remuneration of the Executive Team.  Whilst our Board meets at 

least six times a year, RAC and Noms & Rem meet at least three times a year.  The four independent 

Board members also sit on RAC and Noms & Rem.  The Chair of the Board is appointed by the designated 

member, MKCC. 

 

To ensure the interests of the designated members are protected and as part of our accountability 

framework, an Owners Advisory Group (OAG) was formed.  OAG, consisting of representatives of MKCC 

and DevelopMK, meets at least three times a year to receive updates from the Chair and Managing 

Director of MKDP.  It also considers the performance of MKDP against the business plan and acts as 

an adviser to Cabinet.  OAG is not a decision-making body but it maintains an appropriate level of 

oversight without compromising on the independence required by MKDP in fulfilling its mission.   

 

Our three-year rolling Business Plan is presented annually to Cabinet and approved by MKCC before it 

is formally adopted by our Board.  Our Board will also approve any changes to the Business Plan that 

are considered to be non-material amendments.  In developing the Business Plan, the Managing 

Director (who is also the Deputy Chief Executive Officer of MKCC) works closely with the Executive Team.  

The Managing Director is responsible for the day-to-day operations of MKDP and oversees the 

implementation of the goals set by the Board, maintaining a positive workforce.  She also oversees 

compliance with the Membership Agreement, Code of Conduct, Scheme of Delegation and other 

statutory obligations. 
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STRATEGIC REPORT (Cont’d) 

RESERVED MATTERS 

Whilst we are an independently run Limited Liability Partnership, there are some activities we cannot 

undertake without the approval of MKCC.  These include any borrowing or lending; dissolution of the 

partnership; issuance of unquantified warranties, indemnities or guarantees; increase or reduction of 

any LLP Member’s profit share; land charges and material amendments to the Business Plan.  Approval 

for a reserved matter is duly sought through the appropriate approval channel. 

 

OUR STRATEGIC PRIORITIES  

Our strategic priorities revolve around three pillars: placemaking, development and financial 

sustainability. 

  

 

Placemaking: 

Central Milton Keynes (CMK) plays a key role in achieving the ambition for wider Milton Keynes, in terms 

of economic and cultural prosperity, creating new communities, addressing health inequalities and the 

climate challenge, particularly through the opportunity to achieve a modal shift from private vehicles to 

public transport.  CMK is, however, unusual with the significant space resulting from the never-

developed parcels of land.  It is therefore a priority for us to ensure the right framework is being created 

in and around CMK.  Three key masterplans have been identified including the development of a new 

neighborhood in Campbell Park Northside, the creation of a ‘High Street’ in Midsummer Boulevard East 

and the repurposing of the Lower Westside area into a major new district for education, housing, leisure, 

technology and innovation.  The repurposing of the Lower Westside area now includes an approved 

business case for a 3,500 – 4,000 capacity events venue, in keeping with the Council’s MK Strategy 

2050. 

 

Placemaking

Financial 
Sustainability

Development 
Delivery
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STRATEGIC REPORT (Cont’d) 

Development and Delivery: 

To facilitate placemaking projects, our development focus has been the efficient delivery of housing and 

commercial developments on lands owned by us so as to provide strong financial receipts without 

compromising on the quality of homes and the number of affordable homes in the city.  We work with 

development partners to crystalise the good work that has been set up previously on some of the larger 

residential and commercial land opportunities, while progressing the smaller sites.  Some of our 

development and delivery programmes include the delivery of 171 dwellings at Kents Hill Park, the 

delivery of 174 dwellings at Walton and progressing the plans for both Pineham and Shenley sites. 

 

Financial Sustainability: 

The financial sustainability of MKDP is not only important to us, but also to the city council.  100% of 

our placemaking projects are funded from the capital receipts realised from our development and 

delivery activities.  At the end of each financial year, we also make a financial contribution to MKCC in 

form of a dividend.  The total dividend made to the council to date is £8m.  Aside this, we give the council 

concessions for the usage of our assets such as, making available Bouverie House to be used by MK:U 

/ Cranfield University; Westbury Farm to Westbury Arts Centre and part of the Old Bus Station to help 

tackle homelessness issues in Milton Keynes.  Where appropriate, we also consider land transfers at 

nil or book value to the council in other to ensure their strategic plans are not hindered by constraints 

on resources.              

OUR KEY ACHIEVEMENTS IN 2025-26 

 

 

 

 

 

Placemaking 

 

 

 

 

 

➢ Completed the rejuvenation of Station Square, a major improvement to the 

public realm which is noted as the largest outdoor floor mural in the UK. 

➢ Completed the Outline Business Case for the multi-purpose events venue in 

Central Milton Keynes and received approval to progress to next stage of the 

development project. 

➢ Appointed a preferred operator for the events venue following a competitive 

tender and selection process.  

➢ Worked with Urban Splash and key stakeholders in progressing the outline and 

detailed planning application process for the Campbell Park North development. 

➢ Invested in our car parks by improving signages, replacing old ticketing 

machines, enhancing floor markings and lightings to improve user-friendliness. 

➢ Installed additional shipping containers at the CMK Market to meet demands for 

new stall holders and to boost traction.  
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STRATEGIC REPORT (Cont’d) 

 

 

 

 

 

 

 

 

Development 

Delivery 

 

 

 

 

 

➢ Completed the sale of Walton Manor site to the preferred bidder following a 

completive bid process.  This scheme is set to deliver 174 dwellings in Milton 

Keynes, of which 36% is affordable.  

➢ Worked with a third-party developer in securing consent for Reserved Matters so 

as to ensure the timely completion of the building lease at Walton Manor.  

➢ Completed the development and transfer of four phases of residential dwellings 

at Kents Hill.  These represented 38 dwellings of the total expected 78 dwellings.  

An additional 28 dwellings have been completed post the year end date. 

➢ Maximised the site potential and secured a development partner for a logistics 

scheme at Pineham. 

➢ Exchanged conditional contracts for the development of 18 residential units site 

at Atterbury site for which planning application was also submitted prior to the 

end of the financial year. 

➢ Exchanged conditional contracts for residential development site at Grange 

Farm. 

➢ Successfully managed the surrender of lease by former tenant and secured new 

tenancy at Linford Wood G site at very competitive rate boosting in-year and 

future rental income stream. 

 

 

 

 

 

 

Financial 

Sustainability 

 

 

 

 

 

 

 

➢ Delivered an operating margin of 42% and a net surplus of £12.7million thereby 

boosting MKDP’s net worth to £166million. 

➢ Achieved the targeted capital receipts for the financial year, delivering 62% of 

our 4-Year capital programme at the end of Year 2. 

➢ Realised over 4% return on treasury deposits, amidst declining Base Rate, 

thereby contributing £0.9m to the net surplus. 

➢ Delivered a dividend payment of £2.6million to the council, bringing our total 

cash contribution to £8m.  

➢ Attained either a GOOD or ADEQUATE in internal audits undertaken during the 

year. 

➢ Undertook a Board effectiveness review outcome of which helped shaped the 

updated Business Plan. 

➢ Finalised and rolled out the Business Continuity Plan and Business Impact 

Assessment.  
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STRATEGIC REPORT (Cont’d) 

FINANCIAL PERFORMANCE 

At the end of the financial year, MKDP reported a strong improvement in financial 

performance, with net profit increasing from £2.8m to £12.7m.  This was driven by 

£3.5m favourable operational performance, £0.9m interest receivable from treasury 

management activities, £2.3m surplus generated from asset disposals, and £6.0m 

unrealised gains from the revaluation of asset portfolio.  This performance reflects the 

solid progress made in the delivery of our 3-Year Business Plan and 10-Year Financial 

Forecast. 

 

Turnover increased by 39% to £8.2m (2025: £5.8m), driven by new lease agreements, 

growth in car park income, higher license fees, and additional income from contract 

reassignments.  Rental income from commercial properties and license fees remain 

our biggest source of revenue contributing over 30% of the total turnover.  Property 

maintenance costs increased during the year due to inflationary pressures on 

contracted services and remedial works at CMK Market, resulting in a modest rise in 

operating costs to £4.7m (2025: £4.6m). Despite this, stronger-than-budgeted 

income delivered an operating profit of £3.5m, before revaluation of investment 

properties and assets held for sale and profit on sale of fixed assets, representing a 

margin of 42% and reinforcing our strong financial position. 

 

The disposal programme also performed well with the sale of the Science and 

Technology Park at Walton Manor, Site B Chalkdell Drive, and the part-completion of 

the development scheme at Kents Hill Park.  These transactions generated a 

combined profit of £2.3m.  In addition, the annual valuation of the property portfolio 

resulted in a net revaluation gain of £6.0m (2025: £0.2m), further strengthening our 

balance sheet position. 

 

Our key financial indicators for the year are as below: 

2026 

£m 

2025 

£m 

Turnover 8.2 5.9 

Operating costs (4.7) (4.6) 

Operating Profit 3.5 1.3 

   

Net interest receivable 0.9 0.1 

Profit on asset disposal 2.3 1.2 

Revaluation gains 6.0 0.2 

Net profit 12.7 2.8 

 

 

£12.7m Net Profit 

Strong Financial 

Performance 

 

 

 

 

 

39% more 

Turnover 

Strong Income 

Growth 

 

 

 

 

 

 

£2.3m Disposal 

Profit 

Strong Proceeds 

 

 

 

 

 

 

£6m Revaluation 

Gains 

Strong Asset 

Management 



12 

 

Milton Keynes Development Partnership                       LLP No. OC380846                           31 March 2026 Accounts 

STRATEGIC REPORT (Cont’d) 

During the year, we continued to invest in capital projects across Milton Keynes in 

support of our placemaking objectives.  This included a £2.7m investment to enhance 

the public realm and hard landscaping at Station Square.  We also facilitated repairs 

to Secklow Gate Bridge, enabling its reopening following the fire incident in 2024.  In 

response to demand for additional market stalls, we invested in new shipping 

containers and undertook market infrastructural improvements including enhanced 

security measures and electrical upgrades, ensuring the market remains fit for 

purpose. 

 

In addition to our direct capital investment, we made a financial contribution of £2.6m 

to the Council, bringing our total contributions over the last five years to £8.0m.  We 

also supported the Council's waste management strategy through the transfer of two 

land assets at Snelshall at no uplift in value.  We remain committed to supporting the 

Council's 2050 Strategy and will continue to expand our placemaking initiatives across 

Central Milton Keynes and its surrounding areas. 

 

The strength of our balance sheet remains a key enabler of our long-term ambitions, 

and we are pleased to report a further improvement in our financial position. Net 

assets increased by 7% to £166m.  Our liquidity position was also strengthened with 

total available float rising to £39m from £3m.  The £39m includes long-term 

investments of £7m, £20m short-term investments and £12m cash and cash 

equivalents.  Our effective treasury management ensures we optimise our cash 

position at all times and we continue to deliver on our placemaking initiatives whilst 

maintaining our debt-free position. 

 

While the wider economic environment remains challenging, we are confident in the 

strength of our strategy and financial position. Strong cash generation and liquidity 

provide the capacity to invest in the years ahead, including an approved budget of 

£76m in a multi-purpose events venue, with the cost plan being refined through the 

ongoing design stage.  We are making good progress in advancing this important 

placemaking initiative and look forward to working closely with Milton Keynes City 

Council and other key stakeholders to bring it forward.  At the same time, we will 

maintain sufficient financial headroom to support future growth and respond 

effectively to emerging opportunities and challenges. 

 

 

 

 

£2.7m in Public 

Realm 

Strong Investments 

 

 

 

 

 

 

£2.6m Dividend 

Strong Financial 

Contribution  

 

 

 

 

 

£166m Net Assets 

Strong Balance 

Sheet  

 

 

 

 

 

£39m Float 

Strong Liquidity 

No Debt 
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STRATEGIC REPORT (Cont’d) 

RISKS AND MITIGATIONS 

Risk management forms an integral part of MKDP’s corporate governance framework and is concerned 

with evaluating the measures in place to identify, assess and control risks effectively.  The top five risks 

with mitigating actions are summarised below: 

Risk Mitigations 

Failure to deliver 

quality placemaking 

initiatives in line with 

the Business Plan 

• Clarity on placemaking priorities from members. 

• Active engagement with key stakeholders. 

• Robust Business Plan supporting a comprehensive Outline Business 

Case. 

• Competitive master planning, feasibility studies and procurements. 

• Performance measurement, reporting and project gateways. 

Delays to capital 

receipts due to adverse 

market impact 

• Robust financial model and cashflow projections. 

• Access to alternative funding options. 

• Regular review of disposal pipeline against market demands. 

• Wider engagements with potential developers through good marketing 

and communications strategy. 

Delays to delivering 

development schemes 

due to protracted 

contract negotiations 

or planning risks.  

• Realistic milestones agreed with key stakeholders. 

• Early consultations and Ongoing engagements, including early 

consultations, with Local Planning Authority.  

• Proactive approach to identifying potential issues early. 

• Timely engagement of professional advisers 

• Undertake comprehensive assessments before submission. 

Failure to comply with 

Health and Safety 

obligations  

• Compliance matrix and monitoring system. 

• Regular inspection with clearly defined escalation process.  

• Accurate management and logging of evidence of H&S compliance. 

• Clearly defined SLAs (Service Level Agreements) 

Impact of geo-political 

conflicts and local 

political changes on 

operations  

• Diversification and clearly mapped impact analysis. 

• Scenario planning and stress testing 

• Robust Business Continuity Planning and cybersecurity protocol 

enhancements  

The Board presents the Strategic Report of Milton Keynes Development Partnership LLP to its members 

for the year ending 31 March 2026. 

 

________________________________      

Nicola Sawford 

Chair          Date: 28 July 2026 
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MEMBERS’ REPORT 

The Board presents their report together with the financial statements of MKDP (LLP) to MKDP’s 

Members for the year ended 31 March 2026. 

 

GOING CONCERN 

This Members’ Report and Financial Statements have been prepared on a going concern basis based 

on the 10-year financial plan of MKDP.  During the year, MKDP updated its 3-Year Business Plan which 

was supported by 10-year financial projection.    

 

The 10-year financial forecast was updated to reflect the capital required to meet our placemaking 

priorities as set by the Council; a review of our capital receipts and assets disposal pipeline and; 

alternative funding strategies to mitigate the potential risks we identified.  The financial plan was then 

stress tested against multiple scenarios, a combination of scenarios and the perfect storm.  This led to 

developing mitigating actions to allow us respond aptly to even a modest deviation to the plan. 

 

Performance against the Financial Plan is monitored on a monthly basis and reported to the Board 

through the management accounts and financial updates.  Explanations for variations are reported 

alongside mitigation to ensure we stay in line with the approved plan.  The Board is therefore pleased 

to report that the financial performance, as at the end of the year, was favourable to the plan with the 

reported £12.7m total comprehensive income for the financial year.   

 

The Board is also pleased to note the favourable movement to the net worth of MKDP from £156m to 

£166m, strengthening not only its liquidity but also its balance sheet position.  Confident of its going 

concern assessment, MKDP remains debt free and also has a £22m Revolving Credit Facility in place, 

at the end of the year, none of which has been drawn.  Although this facility will expire in October 2026, 

we have begun to liaise with the council for a replacement facility.        

 

During the year, the Board implemented a treasury management strategy which allowed it optimised 

cash balances over and above its immediate working capital requirements by investing these in fixed 

term deposits.  Upholding the three-core ethos of its Treasury Management Policy (Security, Liquidity 

and Yield), the Board was able to engage with top investment graded financial institutions and deliver 

financial returns above the Bank of England base rate. 

 

MKDP will continue to hold a strong pipeline of assets, some of which will be realised to undertake 

capital investment opportunities for placemaking initiatives in Milton Keynes.  The 10-Year financial 

plan also shows steady income flow even with the asset disposals.  Lease income from its commercial 

properties was improved in the year particularly with the change in tenancy of Site G Linford Wood.  

Equally, our car parking income grew after a review of the minimum parking charge.  We will also be 

reviewing our market income in the coming year and ensuring our costs are kept as efficiently as 

possible.     



15 

 

Milton Keynes Development Partnership                       LLP No. OC380846                           31 March 2026 Accounts 

MEMBERS’ REPORT CONT’D 

The Board of management has considered all available information about the future of MKDP and also 

assessed the sensitivities of the financial plan against severe and downside scenarios.  Given the above, 

management has assessed MKDP as a going concern. 

 

Designated Members 

Milton Keynes City Council and DevelopMK Limited are the Designated Members of MKDP. The 

members have delegated to the Board general responsibility for the operation of the LLP Business.  The 

split of ownership is 99.9% to MKCC and 0.1% to DevelopMK. 

 

The Board members who served during the year were:  

Nicola Sawford - Independent Board Member and Chair 

Julia Gregory – Independent Board Member 

Michael Clarke – Independent Board Member (term ended 31 March 2026) 

Misan Nwokorie – Independent Board Member 

 

Post Balance Sheet Events 

At the end of the financial year, MKDP has Finance Assets of £2.3m and Assets Held for Sale of £23.8m, 

as per the Balance Sheet.  Following the year end but before the accounts were signed, MKDP 

completed the 5th, 6th and 7th Building Leases at Kents Hill thereby reducing the Finance Assets and 

Assets Held for Sale to £0.7m and £18.1m respectively. 

 

STATEMENT OF BOARD RESPONSIBILITIES 

The Board is responsible for preparing the Strategic Report, Members’ Report and the Financial 

Statements in accordance with the applicable laws and regulation. The Limited Liability Partnerships 

(Accounts and Audit) (Application of Companies Act 2006) Regulations 2008 (‘LLP Regulations’) require 

the members to prepare financial statements for each financial year. The members have elected to 

prepare financial statements for MKDP in accordance with UK-adopted International Financial Reporting 

Standards (IFRS) and Statement of Recommended Practise Accounting for Limited Liability 

Partnerships. International Accounting Standards (IAS) ‘Presentation of Financial Statements’ requires 

that the financial statements present a true and fair view of each financial year for the Limited Liability 

Partnerships financial position, financial performance and cashflow. This requires the faithful 

representation of the effects of transactions, other events and conditions in accordance with the 

definitions and recognition criteria for assets, liabilities, income and expenses set out in the framework 

for the preparation and presentation of Financial Statements in virtually all circumstances; a fair 

presentation will be achieved by compliance with all applicable UK-adopted IFRS standards and 

members’ are also required to: 

▪ Properly select and apply accounting policies consistently; make judgements and estimates that 

are reasonable and prudent;  
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MEMBERS’ REPORT CONT’D 

▪ Present information, including accounting policies, in a manner that provides relevant, reliable, 

comparable and understandable information;  

▪ Provide additional disclosures when compliance with the specific requirements in IFRS is 

insufficient to enable users to understand the impact of particular transactions, other events and 

conditions on the firm’s and the LLP’s financial performance, and;  

▪ Prepare the Financial Statements on the going concern basis.  

 

Under the LLP Regulations, the members are responsible for ensuring that proper accounting records 

are kept, which disclose with reasonable accuracy at any time the financial position of MKDP, and which 

enable them to ensure that the financial statements will comply with those regulations. The members 

have a general responsibility for taking such steps as are reasonably open to them to safeguard the 

assets of the firm and to prevent and detect fraud and other irregularities. The members are responsible 

for the maintenance and integrity of MKDP website governing the preparation and dissemination of 

financial statements which may differ from legislation in other jurisdictions. 

 

The members’ responsibilities set out above are discharged by the Designated Members on behalf of 

the members. The Designated Members at the date of approval of the financial statements confirm 

that, so far as they are aware, there is no relevant information of which the LLP’s auditors are unaware 

and each Designated Member has taken all steps that ought to have been taken by them as members 

to make themselves aware of any relevant audit information and establish that the LLP’s auditors were 

aware of that information.  

 

The Board is responsible for the maintenance and integrity of the corporate and financial information 

on the LLP’s website. Legislation in the United Kingdom governing the preparation and dissemination 

of financial statements may differ from legislation in other jurisdictions. 
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MEMBERS’ REPORT CONT’D 

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS 

The members of the Board at the time of approving the Members’ report are listed on MKDP’s 

Information page.  Having made enquiries of fellow members and of MKDP’s auditors, each of these 

members confirmed that:  

▪ To the best of each members knowledge and belief, there is no information relevant to the 

preparation of their report of which MKDP’s auditors are unaware; and  

▪ Each member has taken all the steps a member might reasonably be expected to have taken to be 

aware of relevant audit information and to establish that MKDP’s auditors are aware of that 

information. 

 

AUDITORS 

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be re-appointed and 

Hillier Hopkins LLP will therefore continue in office. 

 

This report was approved by the members on …… 28 July 2026 ……. 

 

ON BEHALF OF THE MEMBERS: 

 

  

Signature 

For and on behalf of Milton Keynes Development Partnership LLP 

Date:  …  28 July 2026……………… 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



18 

 

Milton Keynes Development Partnership                       LLP No. OC380846                           31 March 2026 Accounts 

INDEPENDENT AUDITORS’ REPORT TO MEMBERS 

We have audited the financial statements of Milton Keynes Development Partnership LLP (the 'LLP') for 

the year ended 31 March 2026, which comprise the Statement of Comprehensive Income, the 

Statement of Changes in Equity, the Balance Sheet, the Cashflow Statement and the related notes, 

including a summary of significant accounting policies. The financial reporting framework that has been 

applied in their preparation is applicable law and UK-adopted International Financial Reporting 

Standards (IFRS). 

 

In our opinion the financial statements: 

▪ give a true and fair view of the state of the LLP's affairs as at 31 March 2026 and of its profit for 

the year then ended; 

▪ have been properly prepared in accordance with UK-adopted International Financial Reporting 

Standards (IFRS); and 

▪ have been prepared in accordance with the requirements of the Companies Act 2006, as applied 

to limited liability partnerships by The Limited Liability Partnerships (Accounts and Audit) 

(Application of Companies Act 2006) Regulations 2008. 

 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and 

applicable law. Our responsibilities under those standards are further described in the Auditors' 

responsibilities for the audit of the financial statements section of our report. We are independent of 

the LLP in accordance with the ethical requirements that are relevant to our audit of the financial 

statements in the United Kingdom, including the Financial Reporting Council's Ethical Standard, and we 

have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that 

the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Conclusions relating to going concern 

In auditing the financial statements, we have concluded that the members' use of the going concern 

basis of accounting in the preparation of the financial statements is appropriate. 

 

Based on the work we have performed, we have not identified any material uncertainties relating to 

events or conditions that, individually or collectively, may cast significant doubt on the LLP's ability to 

continue as a going concern for a period of at least twelve months from when the financial statements 

are authorised for issue. 

 

Our responsibilities and the responsibilities of the members with respect to going concern are described 

in the relevant sections of this report. 
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INDEPENDENT AUDITORS’ REPORT TO MEMBERS (CONT’D) 

Other information 

The other information comprises the information included in the Annual Report other than the financial 

statements and our Auditors' report thereon. The members are responsible for the other information 

contained within the Annual Report. Our opinion on the financial statements does not cover the other 

information and we do not express any form of assurance conclusion thereon. Our responsibility is to 

read the other information and, in doing so, consider whether the other information is materially 

inconsistent with the financial statements or our knowledge obtained in the course of the audit, or 

otherwise appears to be materially misstated. 

 

If we identify such material inconsistencies or apparent material misstatements, we are required to 

determine whether this gives rise to a material misstatement in the financial statements themselves. If, 

based on the work we have performed, we conclude that there is a material misstatement of this other 

information, we are required to report that fact.  We have nothing to report in this regard. 

 

Matters on which we are required to report by exception 

We have nothing to report in respect of the following matters in relation to which the Companies Act 

2006, as applied to limited liability partnerships, requires us to report to you if, in our opinion: 

▪ adequate accounting records have not been kept, or returns adequate for our audit have not been 

received from branches not visited by us; or 

▪ the financial statements are not in agreement with the accounting records and returns; or 

▪ we have not received all the information and explanations we require for our audit. 

 

Responsibilities of members 

As explained more fully in the Statement of Board Responsibilities, the members are responsible for the 

preparation of the financial statements and for being satisfied that they give a true and fair view, and 

for such internal control as the members determine is necessary to enable the preparation of financial 

statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the members are responsible for assessing the LLP's ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting unless the members either intends to liquidate the LLP or cease 

operations, or have no realistic alternative but to do so. 

 

Auditors' responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an Auditors' report that 

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 

audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the  
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aggregate, they could reasonably be expected to influence the economic decisions of users taken on 

the basis of these financial statements. 

 

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design 

procedures in line with our responsibilities, outlined above, to detect material misstatements in respect 

of irregularities, including fraud. The extent to which our procedures are capable of detecting 

irregularities, including fraud is detailed below: 

▪ the nature of the industry and sector, control environment and business performance including the 

remuneration incentives and pressures of key management; 

▪ the primary responsibility for the prevention and detection of fraud rests with both those charged 

with governance of the entity and management. We consider the results of our enquiries of 

management, about their own identification and assessment of the risks of irregularities 

▪ any matters we identified having obtained and reviewed the LLP’s documentation of their policies 

and procedures relating to: 

• identifying, evaluating and complying with laws and regulations and whether they were 

aware of any instances of non-compliance; 

• detecting and responding to the risks of fraud and whether they have knowledge of any 

actual, suspected or alleged fraud; 

• the internal controls established to mitigate risks of fraud or non-compliance with laws 

and regulations; 

▪ the matters discussed among the audit engagement team regarding how and where fraud might 

occur in the financial statements and any potential indicators of fraud. 

 

As a result of these procedures, we considered the opportunities and incentives that may exist within 

the organisation for fraud and identified the greatest potential for fraud. In common with all audits under 

ISAs (UK), we are also required to perform specific procedures to respond to the risk of management 

override, including testing journals and evaluating whether there was evidence of bias by the 

management that represented a risk of material misstatement due to fraud.  

 

We also obtained an understanding of the legal and regulatory frameworks that the LLP operates in, 

focusing on provisions of those laws and regulations that had a direct effect on the determination of 

material amounts and disclosures in the financial statements. We focused on laws and regulations that 

could give rise to a material misstatement in the financial statements, including, but not limited to, the 

Companies Act 2006, as applied to limited liability partnerships by The Limited Liability Partnerships 

(Accounts and Audit) (Application of Companies Act 2006) Regulations 2008. 
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Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, 

including those leading to a material misstatement in the financial statements or non-compliance with 

regulation.  This risk increases the more that compliance with a law or regulation is removed from the 

events and transactions reflected in the financial statements, as we will be less likely to become aware 

of instances of non-compliance. The risk is also greater regarding irregularities occurring due to fraud 

rather than error, as fraud involves intentional concealment, forgery, collusion, omission or 

misrepresentation. 

 

A further description of our responsibilities for the audit of the financial statements is located on the 

Financial Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms 

part of our Auditors' report. 

 

Use of our report 

This report is made solely to the LLP's members in accordance with Chapter 3 of Part 16 of the 

Companies Act 2006, as applied by Part 12 of The Limited Liability Partnerships (Accounts and Audit) 

(Applications of Companies Act 2006) Regulations 2008. Our audit work has been undertaken so that 

we might state to the LLP's members those matters we are required to state to them in an Auditors' 

report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume 

responsibility to anyone other than the LLP and the LLP's members for our audit work, for this report, or 

for the opinions we have formed. 

 

 

______________________________________ 

Gary Wong BFP FCA (Senior Statutory Auditor) 

For and on behalf of Hillier Hopkins LLP 

 

Chartered Accountants 

Statutory Auditor 

51 Clarendon Road, 

Watford, Herts 

WD17 1HP 

 

Date: 29 July 2026 
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STATEMENT OF COMPREHENSIVE INCOME  

FOR THE YEAR ENDED 31 MARCH 2026 

 

  

31 March 
2026  

31 March 
2025 

 Note £'000  £'000 

 
  

 
 

 
  

 
 

Turnover 2 8,211  5,786 

Property Costs 4 (1,854)   (1,638) 

GROSS PROFIT  6,357  4,148 

     
Staff Costs 5 (1,285)  (1,281) 

Other Operating Expenses 6 (1,614)  (1,620) 

Revaluation-Investment Properties and Assets held for Sale 8 6,022  282 

Profit on sale of fixed assets  2,319  1,251 

OPERATING PROFIT  11,799   2,780 

     
Interest receivable and similar income 3 924  184 

Interest payable and similar expenses 12                   -     (108) 

     
PROFIT ON ORDINARY ACTIVITIES  12,723   2,856 

     
OTHER COMPREHENSIVE INCOME     

     
Actuarial Gains on defined benefit pension scheme 17 588  411 

Asset Ceiling Cap applied 17 (588)  (433) 

 
TOTAL COMPREHENSIVE INCOME FOR THE YEAR  12,723  2,834 

 

 

 

 

 

STATEMENT OF CHANGES IN EQUITY   

FOR THE YEAR ENDED 31 MARCH 2026 

  

Non-
Distributed 
Reserves  

Retained 
Earning 

Earmark 
Reserves 

Total 
Equity 

  £'000  £'000 £'000 £'000 

Balance at 1 April 2025  95,110  60,886            -    155,996 

Profit for the financial year           6,022   6,701            -    12,723 
Transfer from Retain Earnings to Earmark 
Reserves                    -     (1,000) 1,000               -    

Gross profit distribution                    -     (2,563)            -    (2,563) 

Balance at 31 March 2026  101,132   64,024 1,000 166,156 
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BALANCE SHEET 

AS AT 31 MARCH 2026 

 

  31 Mar 2026 31 Mar 2025 

NON-CURRENT ASSETS Note £'000 £'000 

Property, Plant and Equipment 7 2,686                  -    

Investment Properties 8 97,383 78,732 

Finance Asset 9 2,294 10,240 

Assets under construction 10 807 724 

Non-Current Investments 11 6,991                  -    

Total non-current assets  110,161 89,696 

    

CURRENT ASSETS    

Assets Held for Sale  8 23,835 64,063 

Trade and Other Receivables 13 1,994 758 

Short Term Investments 11 20,000                  -    

Cash and Cash Equivalents  12,015 3,061 

Total current assets  57,844 67,882 

    

CURRENT LIABILITIES    
Creditors: Amount falling due within one year 14 (1,143) (1,582) 

Provision for liability 15 (706)                  -    

Total current liabilities  (1,849) (1,582) 

    

NET CURRENT ASSETS  55,995 66,300 

    

TOTAL ASSETS LESS CURRENT LIABILITIES 166,156 155,996 

    

Retirement Benefit Assets 17                -                     -    

Net Assets  166,156 155,996 

    

Reserves 18 166,156 155,996 

      

Total Members' Interests  166,156 155,996 

 

These financial statements were approved, signed and authorised for issue by the Board on 28 July 

2026. 

 

 

_______________________ 

Nicola Sawford (Chair) 

For and on behalf of Milton Keynes Development Partnership LLP  Date: …28 July 2026… 
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CASHFLOW STATEMENT 

FOR THE YEAR ENDED 31 MARCH 2026 

  31 Mar 2026 31 Mar 2025 

 Note £'000 £'000 

    
Profit for the year  12,723 2,856 

Adjustments for:    
Depreciation 7 76                -    

Finance Charges 12                -    108 

Investment Income 3 (924) (184) 

Revaluation of investment property and assets held for sale 8 (6,022) (282) 

Profit on sale of fixed assets  (2,319) (1,251) 

Assets under construction released to income statement 10 358 39 

Retirement benefit contributions                 -    (1) 

(Decrease) in Bad Debt provision   (68) (22) 

  3,824 1,264 

    
Working capital movements:    
(Increase) / Decrease in trade and other receivables  (1,167) 2,217 

(Decrease) / Increase in trade and other payables   (439) (756) 

Net cash outflow from operating activities  (1,606) 1,461 

    

Investing Activities:    

Income from investments 3  924 184 

Purchase of Investment Properties and Assets Held for Sale 8 (362) (1,094) 

Additions to assets under construction 10 (441) (369) 

Additions in the year to Property, Plant and Equipment  (1,912)                -    

Increase in short and long term investments  (26,991)                -    

Sale of investment properties  38,082 4,901 

Net cash flows from investing activities  9,300 3,621 

    

Financing Activities:    
Interest paid 

 
               -    (198) 

Repayment of short and long-term borrowing 
 

               -    (5,750) 
Gross Profit Distribution to Members 

 
(2,563) (1,984) 

Net cash flows from financing activities  (2,563) (7,932) 

    

Net change in cash and cash equivalents  8,954 (1,586) 

    

Cash and cash equivalents at start of the year  3,061 4,647 

Cash and cash equivalents at the end of the  year  12,015 3,061 

    
Reconciliation of liabilities arising from financing activities   

 

Amounts owed to Group Undertaking 

   £'000 

Balance at 1 April 2025   239 

Cashflows    (162) 

Non cash changes                   -    

Balance at 31 March 2026   77 
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NOTES TO THE FINANCIAL STATEMENTS 

1.   ACCOUNTING POLICIES 

 

1.1 General Principles 

Milton Keynes Development Partnership (“MKDP”) is a Limited Liability Partnership, incorporated and 

domiciled in England & Wales.  The Statement of Accounts summarises MKDP’s transactions for the 

year and its position at year ending 31 March 2026.  MKDP is required to prepare an annual Statement 

of Accounts in accordance with the UK-adopted International Financial Reporting Standards (IFRS) and 

applicable accounting standards.  The accounting policies have been applied consistently in dealing 

with items considered material to present a true and fair view of the financial position and transactions 

of MKDP.  MKDP does not have transactions which will be subsequently reclassified to the profit or loss 

and so the Statement of Comprehensive Income is not grouped into those transactions which can be 

reclassified and those that cannot.  

 

The financial statements are prepared in sterling, which is the functional currency of the Company.   

Monetary amounts in these financial statements are rounded to the nearest £1,000. 

 

1.2 Going Concern 

This Members’ Report and Financial Statements have been prepared on a going concern basis based 

on the 10-year Financial Plan of MKDP.  During the year, MKDP updated its 3-Year Business Plan which 

was supported by 10-year financial projection.    

 

The 10-year financial forecast was updated to reflect the capital required to meet our placemaking 

priorities as set by the Council; a review of our capital receipts and assets disposal pipeline and; 

alternative funding strategies to mitigate the potential risks we identified.  The Financial Plan was then 

stress tested against multiple scenarios, a combination of scenarios and the perfect storm.  This led to 

developing mitigating actions to allow us respond aptly to even a modest deviation to the plan. 

 

Performance against the Financial Plan is monitored on a monthly basis and reported to the Board 

through the management accounts and financial updates.  Explanations for variations are reported 

alongside mitigation to ensure we stay in line with the approved plan.  The Board is therefore pleased 

to report that the financial performance, as at the end of the year, was favourable to the plan with the 

reported £12.7m total comprehensive income for the financial year.   

 

The Board is also pleased to note the favourable movement to the net worth of MKDP from £156m to 

£166m, strengthening not only its liquidity but also its balance sheet position.  Confident of its going 

concern assessment, MKDP remains debt free and also has a £22m Revolving Credit Facility in place, 

at the end of the year, none of which has been drawn.  Although this facility will expire in October 2026, 

we have begun to liaise with the council for a replacement facility.        
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During the year, the Board implemented a treasury management strategy which allowed it optimised 

cash balances over and above its immediate working capital requirements by investing these in fixed 

term deposits.  Upholding the three-core ethos of its Treasury Management Policy (Security, Liquidity 

and Yield), the Board was able to engage with top investment graded financial institutions and deliver 

financial returns above the Bank of England base rate. 

 

MKDP will continue to hold a strong pipeline of assets, some of which will be realised to seize capital 

investment opportunities for placemaking initiatives in Milton Keynes.  The 10-Year financial plan also 

show steady income flow even with the asset disposals.  Lease income from its commercial properties 

was improved in the year particularly with the change in tenancy of Site G Linford Wood.  Equally, our 

car parking income grew in the year after a review of the minimum parking charge.  We will also be 

reviewing our market income in the coming year and ensuring our costs base are kept as efficiently as 

possible.     

 

The Board of management has considered all available information about the future of MKDP and also 

assessed the sensitivities of the financial plan against severe and downside scenarios.  Given the above, 

management has assessed MKDP as a going concern. 

 

1.3 Consolidation of Subsidiaries 

Consolidated accounts have not been prepared. The LLP is itself a subsidiary and is exempt from the 

requirement to prepare group accounts by the virtue of section 400 of the Companies Act 2006. These 

financial statements therefore present information about the LLP as an individual undertaking and not 

about its group. 

 

1.4 Accruals of Income and Expenditure 

Activity is accounted for in the year that it takes place, not simply when cash payments are made or 

received. In particular: 

▪ Revenue from the sale of goods is recognised when (or as) the goods or services are transferred to 

the purchaser in accordance with the performance obligations in the contract. 

▪ Revenue from the provision of services is recognised when MKDP can measure reliably the 

percentage of completion of the transaction, and it is probable that economic benefits or service 

potential associated with the transaction will flow to MKDP; 

▪ Works are charged as expenditure when they are completed, before which they are carried as works 

in progress on the Balance Sheet. 

▪ Interest payable on borrowings and receivable on investments is accounted for on the basis of the 

effective interest rate for the relevant financial instrument rather than the cashflow fixed or 

determined by the contract.  

 

 



27 

 

Milton Keynes Development Partnership                       LLP No. OC380846                           31 March 2026 Accounts 

NOTES TO THE FINANCIAL STATEMENTS (Cont’d) 

▪ Where income and expenditure have been recognised but cash has not been received or paid, a 

debtor or creditor for the relevant amount is recorded in the Balance Sheet.  

▪ Where it is doubtful that debts will be settled, the balance of debtors is written down and a charge 

made to the Income Statement for the income that might not be collected. 

▪ Annual leave that has not been taken at 31 March is accrued under Employee Benefits. 

 

1.5 Cash and Cash Equivalents  

Cash is represented by cash in hand and bank deposits with any financial institution repayable without 

penalty on notice of not more than 24 hours.  In the Balance Sheet and Cash Flow Statement, cash and 

cash equivalents are shown net of bank overdrafts that are repayable on demand and that form an 

integral part of MKDP’s cash management. 

 

1.6 Employee Benefits  

Benefits Payable During Employment 

Short term employee benefits are those due to be settled wholly within 12 months of the year end. They 

include such benefits as wages and salaries, paid annual leave and paid sick leave, bonuses and non-

monetary benefits for current employees and are recognised as an expense for services in the year in 

which employees render service to MKDP. 

 

Termination Benefits 

Termination benefits are amounts payable as a result of a decision by MKDP to terminate an officer’s 

employment before the normal retirement date or an officer’s decision to accept voluntary redundancy.  

Benefits are charged on an accruals basis to the Income Statement at the earlier of: 

a)  when MKDP can no longer withdraw the offer of those benefit, and 

b)  when MKDP recognises costs of restructuring and involves the payment of termination benefits. 

 

Post-Employment Benefits 

Employees of MKDP are entitled to become members of the Local Government Pension Scheme, 

administered by Buckinghamshire Council according to the terms of their employment.  This scheme 

provides defined benefits to members (retirement lump sums and pensions), earned as employees 

worked for MKDP. 

 

The Local Government Scheme is accounted for as a defined benefits scheme. The liabilities of the 

Buckinghamshire Pension Scheme attributable to MKDP are included in the Balance Sheet on an 

actuarial basis using the projected unit method (i.e. an assessment of the future payments that will be 

made in relation to retirement benefits earned to date by employees, based on assumptions about 

mortality rates, employee turnover rates, etc., and projected earnings for current employees). 
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NOTES TO THE FINANCIAL STATEMENTS (Cont’d) 

Liabilities are discounted to their value at current prices, using a discount rate of 6.25% (2025: 5.9%).   

The discount rate for pension’s liabilities is calculated using the AA Corporate Bond Rate. 

 

The assets of the Local Government Pension Fund attributable to MKDP are included in the Balance 

Sheet at their fair value: 

▪ Quoted Securities – Current Bid Price. 

▪ Unquoted Securities – Professional Estimate. 

▪ Unitised Securities – Current Bid Price. 

▪ Property – Market Value. 

 

The change in the net pension liability is analysed into the following components: 

▪ Current Service Cost – the increase in liabilities as a result of years of service earned this year, 

allocated in the Income Statement. 

▪ Past Service Cost – the increase in liabilities as a result of a scheme amendment or curtailment 

whose effect relates to years of service earned in earlier years, charged to Income Statement.  

▪ Any gain or loss on settlement – arising when MKDP enters into a transaction that eliminates all 

further legal or constructive obligations for part or all of the benefits provided under a defined 

benefit plan.  

▪ Administrative expenses are accounted for within the Income Statement. 

▪ Net interest on the net defined benefit liability (asset), i.e. net interest expense for MKDP – the 

change during the year in the net defined benefit liability (asset) that arises from the passage of 

time charged to the finance costs line of Income Statement – this is calculated by applying the 

discount rate used to measure the defined benefit obligation at the beginning of the year to the net 

defined benefit liability (asset) at the beginning of the year – taking into account any changes in the 

net defined benefit liability (asset) during the year as a result of contribution and benefit payments. 

 

Re-measurements comprising: 

▪ The return on plan assets – excluding amounts included in net interest on the defined benefit 

liability (asset) – charged to Statement of Comprehensive Income. 

▪ Actuarial Gains and Losses – changes in the net pensions liability that arise because events have 

not coincided with assumptions made at the last actuarial valuation or because the actuary has 

updated its assumptions – charged to the Statement of Comprehensive Income. 

 

Contributions paid to the Buckinghamshire Pension Scheme – cash paid as employer’s contributions to 

the pension fund in settlement of liabilities; not accounted for as an expense. 

 

The accounting treatment for pension’s benefits is in accordance with International Financial Reporting 

Standard (IAS) 19.  This is a complex accounting standard, but it is based on a simple principle – that  
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NOTES TO THE FINANCIAL STATEMENTS (Cont’d) 

MKDP has to account for accumulated retirement benefits earned at the Balance Sheet date, even if 

the actual benefits are paid out over many years into the future.  Full disclosures in respect of the Local 

Government Pension Scheme can be found in Note 17 to the Financial Statements. 

 

Discretionary Benefits 

MKDP also has restricted powers to make discretionary awards of retirement benefits in the event of 

any early retirements.  Any liabilities estimated to arise as a result of an award to any member of staff 

are accrued in the year of the decision to make the award and accounted for using the same policies 

as are applied to the Local Government Pension Scheme. 

 

1.7 Financial Liabilities 

Financial liabilities are recognised on the Balance Sheet when MKDP becomes party to the contractual 

provisions of a financial instrument and are initially measured at fair value and carried at amortised 

cost.  Annual charges to the Finance Cost line in the Income Statement for interest payable are based 

on the carrying amount of the liability, multiplied by the effective interest rate for the instrument. The 

effective interest rate is the rate that exactly discounts estimated future cash payments over the life of 

the instrument to the amount at which it was originally recognised. 

 

Loans & Receivables 

Loans and receivables are recognised on the Balance Sheet when MKDP become a party to the 

contractual provisions of a financial instrument and are initially measured at fair value and carried at 

amortised cost. Annual credits to the Finance revenue line in the Income Statement for interest 

receivable are based on the carrying amount of the asset multiplied by the effective rate of interest for 

the instrument. 

 

Expected Credit Loss Model 

IFRS 9, the Expected Credit Loss model (ECL), replaced IAS 39: provision for credit loss using incurred 

loss model.  It requires considering historic, current and forward-looking information that can lead to 

the impairment of financial assets.  Adopting the general approach to ECL, MKDP has determined Stage 

1 as where the credit risk has not increased significantly since initial recognition; Stage 2 as where the 

credit risk has increased significantly since initial recognition and Stage 3 as where the financial asset 

is impaired.  12-month ECL with interest calculated on gross carrying amount of the financial asset is 

recognised for Stage 1 while lifetime ECL is recognised for Stages 2 and 3 with interest calculated on 

the gross carrying amount before adjusting for ECL for Stage 2 and interest calculated on the gross 

carrying amount after adjusting for ECL for Stage 3. 

 

MKDP only recognises material expected credit losses in the financial statements, either on a 12-month 

or lifetime basis.  
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NOTES TO THE FINANCIAL STATEMENTS (Cont’d) 

1.8 Impairment of Financial Assets 

Impairment losses are calculated to reflect the expectation that the future cashflow might not take place 

because the borrower could potentially default on their obligations.  Where assets are identified as being 

impaired because of a likelihood arising from a past event then the payment due under contract will not 

be made, the asset is written down and a charge made to the Income Statement.  Any gains or losses 

that arise on the derecognising of the asset are credited or debited to the Income Statement. 

 

1.9 Investment Property 

Investment property is property (land or a building, or part of a building, or both) that is held solely to 

earn rentals or for capital appreciation or both.  Investment properties are all held at Fair Value, in 

accordance with valuations carried out by external valuers, Kirkby and Diamond. 

 

MKDP uses valuation techniques that are appropriate in the circumstances and for which sufficient data 

is available, maximising the use of relevant observable inputs and minimising the use of unobservable 

inputs. Inputs to the valuation techniques in respect of assets and liabilities for which fair value is 

measured or disclosed in the MKDPs financial statements are categorised within the fair value 

hierarchy, as follows: 

 

• Level 1 financial instruments are valued at unadjusted quoted prices in active markets for 

identical instruments and require no estimates 

• Level 2 financial instruments are valued based significantly on observable market data. Inputs 

other than quoted prices are directly or indirectly observable for the asset or liability. 

• Level 3 financial instruments use valuation techniques that incorporate at least one input (with 

a potentially significant impact on valuation) based on unobservable market data. 

 

1.10  Property, Plant and Equipment (PPE) 

PPE are tangible items that: (a) are held for use in the production or supply of goods or services or for 

administrative purposes; and (b) are expected to be used during more than one period.  Unlike 

Investment Properties, PPE will be depreciated so as to write off their carrying value over their expected 

useful economic lives.  Freehold land is not depreciated.  Depreciation on assets under construction 

does not commence until they are complete and available for use.  The following depreciation rates are 

provided: 

 Freehold Improvements   - 4% per annum straight line 

 Fixtures and fittings    -  20% per annum straight line 
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1.11 Assets Held for Sale 

Non-current assets are classified as Held-for-Sale if it is highly probable that they will be recovered 

primarily through sale rather than through continuing use.  Such assets are generally measured at the 

lower of their carrying amount and fair value less costs to sell.  Any impairment losses recognised on 

initial classification or subsequently are recognised in the Statement of Comprehensive Income.   Once 

classified as Held-for-Sale, the assets are no longer amortised or depreciated.  Assets Held for Sale are 

presented separately in the statement of financial position. 

 

1.12 Leases 

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to 

ownership of the underlying asset, and classified as an operating lease if it does not. 

 

Finance Leases:  

Where MKDP grants a finance lease over a property or land, the relevant asset is written out of the 

Balance Sheet as a disposal.  This is written off to the profit on sale of fixed assets line in the Income 

Statement as part of the gain or loss on disposal.  Where finance leases have been granted at 

peppercorn rents, no long-term debtors are created.   

 

Operating Leases:  

Where MKDP grants an operating lease over a property or an item of plant or equipment, the asset is 

retained in the Balance Sheet. Rental income is credited over the life of the lease to the Income 

Statement. 

 

1.13 Provisions, Contingent Liabilities and Contingent Assets 

Provisions are made where an event has taken place that gives MKDP a legal or constructive obligation 

that probably requires settlement by a transfer of economic benefits or service potential, and a reliable 

estimate can be made of the amount of the obligation.  

 

Provisions are charged as an estimated expense to the Income Statement in the year that MKDP 

becomes aware of the obligation. When payments are eventually made, they are charged to the 

provision carried in the Balance Sheet.  

 

Estimated settlements are reviewed at the end of each financial year – where it becomes less probable 

that a transfer of economic benefits will now be required (or a lower settlement than anticipated is 

made), the provision is reversed and credited back to the Income Statement. 
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A contingent asset or liability arises where an event has taken place that gives MKDP a possible asset 

or obligation whose existence will only be confirmed by the occurrence or otherwise of uncertain future 

events not wholly within the control of MKDP.  

 

Contingent assets or liabilities are not recognised in the Balance Sheet but disclosed in a Notes to the 

Financial Statements. 

 

1.14 VAT 

Income and expenditure exclude any amounts related to Value Added Tax (VAT), as all VAT collected is 

payable to HMRC and all VAT paid is recoverable from it.  Where VAT is not recoverable, it is charged to 

the appropriate service within the Income Statement. 

  

1.15 Tax 

MKDP profits are treated for tax purposes as profits of the council as the owner of the LLP. The Milton 

Keynes Development Partnership benefit from the council’s general exemption from tax on its profits, 

so there is no tax liability. 

 

1.16 Financial Contribution to Members  

As set out in the Financial Plan, the MKDP makes financial contributions to its designated members, at 

the end of the financial year, subject to Board’s approval.  The contributions are made annually in 

arrears from the distributable reserves and includes MKDP’s contribution of £580,000 towards Milton 

Keynes City Council’s Tariff Risk Reserve.  In future years, the contributions will be earmarked to support 

jointly identified placemaking projects in Milton Keynes.   

 

1.17 Key Estimates and Judgements  

Estimates and judgments are continually evaluated and are based on historical experience and other 

factors, including expectations of future events that are believed to be reasonable under the 

circumstances. 

 

Critical accounting estimates  

The LLP makes estimates and assumptions concerning the future. The resulting accounting estimates 

and assumptions will, by definition, seldom equal the related actual results. The estimates and 

assumptions that have a significant risk of causing a material adjustment to the carrying amounts of 

assets and liabilities within the next financial year are discussed below.  
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Local Government Pension Scheme  

The present value of the Local Government Pension Scheme defined benefit liability depends on a 

number of factors that are determined on an actuarial basis using a variety of assumptions. The 

assumptions used in determining the net cost or income for pensions include the discount rate. Any 

changes in these assumptions, which are disclosed in Note 16, will impact the carrying amount of the 

pension liability. Furthermore, a roll forward approach which projects results from the latest full actuarial 

valuation performed at 31 March 2025 has been used by the actuary in valuing the pensions liability at  

 

31 March 2026. Any differences between the figures derived from the roll forward approach and a full 

actuarial valuation would impact on the carrying amount of the pension liability. 

 

Property assets held for sale 

Judgement is taken to establish when to classify an investment property as an asset held for sale. The 

LLP classifies investment properties as assets held for sale where their carrying amount is likely to be 

recovered principally through a sale transaction and a sale is considered highly probable within the next 

12 months. Information on properties being openly marketed and the status of sale negotiations is used 

to aid the decision, but increased judgement is required by management to assess the likelihood of the 

sales within the next 12 months due to the heightened uncertainty. 

 

Investment property valuations 

Investment properties and assets held for sale are all held at Fair Value, in accordance with valuations 

carried out by external valuers. Valuations are based on a number of key assumptions, including 

estimates of future rental income and investment yields. The external valuers also make reference to 

market evidence of transaction prices for similar properties. 

 

Useful Economic Life and Residual Values 

Management uses its experience to estimate the remaining useful life of an asset. The actual useful life 

may be impacted by an unexpected event that may result in an adjustment to the carrying amount of 

the asset. 
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2. TURNOVER 

Turnover, which arises from the continuing activities is derived wholly in the UK market, and represents: 

 31 Mar 2026 31 Mar 2025 

 £'000 £'000 

Rents and Lease Income 3,629 3,469 

Car Parking Income 1,754 1,431 

Other Income 2,828 886 

Total Turnover 8,211 5,786 

 

3. INCOME FROM INVESTMENTS 

 31 Mar 2026 31 Mar 2025 

 £'000 £'000 

Interest receivable and similar income 924 184 
 

924 184 

4. PROPERTY COSTS 

 31 Mar 2026 31 Mar 2025 

 £'000 £'000 

Building Repair and Maintenance 1,647 1,514 

Business rates 207 124 

Total Property Costs 1,854 1,638 

 

 

5. EMPLOYEES 

 31 Mar 2026  31 Mar 2025 

Staff Costs: £'000  £'000 

Salaries 1,000  1,011 

Redundancy payment                4                 -    

Social Security cost 127  107 

Defined benefit pension costs 145  152 

Other staff costs 9  12 

Total Staff Costs 1,285   1,281 
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The Deputy Chief Executive of the Council is the Managing Director of MKDP.  Their time is pro-rata 

between the Council and MKDP.  The highest paid employee in the year was the Property Development 

Director. The costs of the highest paid employees of MKDP during the year, were as follows: 

 

 31 Mar 2026  31 Mar 2025 

 
£'000 

 
£'000 

Property Development Director: emoluments 150  135 

Finance Director: emoluments 142  128 

Special Projects Director: emoluments 122  106 

Social Security cost 46  46 

Defined benefit pension costs 68  68 

Total Costs of Senior Executive Team 528  483 

 

The average number of staff FTE (excluding Board members) during the period was: 

 31 Mar 2026  31 Mar 2025 

Managing Director  0.4  0.4 

Other 11.1  11.4 

Total Staff numbers 11.5  11.8 

 

 

6. OTHER OPERATING EXPENSES 

 

 31 Mar 2026  31 Mar 2025 
 £'000  £'000 

Direct Costs  315  567 

Management Costs 1,251  1,006 

Fees payable to auditors for audit and group reporting 37  34 

Fees payable to auditors for service charge accounts 10  12 

Fees payable to auditors for taxation 1  1 

Total Operating Expenses 1,614  1,620 
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7. PROPERTY, PLANT AND EQUIPMENT 

 
Fixtures & 

Fittings 
Freehold 

Improvement  Total 

 £'000 £'000  £'000 
Cost:     

Balance as at 1 April 2025                 -                     -                   -    
Additions 257 2,505  2,762 
Disposals                 -                     -                   -    

Balance as at 31 March 2026 257 2,505  2,762 

     
Accumulated depreciation:     

Balance as at 1 April 2025                 -                     -                   -    
Charges for the year                26  50  76 
Depreciation reversed on disposal                 -                     -                   -    

Balance as at 31 March 2026 26 50  76 

     
Net Book Value as at 31 March 2025                 -                     -                   -    

     
Net Book Value as at 31 March 2026 231 2,455  2,686 

 

 

8. INVESTMENT PROPERTIES AND ASSETS HELD FOR SALE 

An independent Red Book Valuation of the investment properties was carried out on the majority of 

MKDP's properties. 

 

INVESTMENT PROPERTIES 31 Mar 2026  31 Mar 2025 

 £'000  £'000 

Opening value as at 1 April 78,732  89,156 

Additions             360            1,094  

Disposals               -     (3,650) 

Revaluation at the year end 6,022  217 

Transfer from/(to) Assets held for sale 13,119  (8,085) 

Transfer to Property, Plant and Equipment (850)                -    

Closing value as at 31 March 97,383  78,732 
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ASSETS HELD FOR SALE   31 Mar 2026  31 Mar 2025 

   £'000  £'000 
Opening value as at 1 April   64,063  50,153 
Additions                     2                 -    
Disposals   (33,025)                -    
Revaluation at the year end                    -     65 
Transfer from Finance Assets               5,914   5,760 
Transfer from/(to) Investment Properties   (13,119)  8,085 

Closing value as at 31 March   23,835  64,063 

 

 

Investment properties are measured at Fair Value. For all properties the current use equates to the 

highest and best use. All development sites held as investment properties with anticipated disposal 

within 10 years, and all income generating sites were valued by Kirkby and Diamond LLP (now known 

as BTG Eddisons). 

 

All valuations are in accordance with the RICS Valuation – Global Standards effective from 31st January 

2025 (incorporating the IVSC International Valuation Standards) (the “Red Book”) and, if relevant, the 

RICS Valuation – Global Standards 2017: UK National Supplement effective from 14th January 2019. 

Investment property is property (land or a building, or part of a building, or both) that is held solely to 

earn rentals or for capital appreciation or both. Investment properties are all held at Fair Value, in 

accordance with valuations carried out by the preferred external valuers BTG Eddisons. 

 

Investment property is property (land or a building, or part of a building, or both) that is held solely to 

earn rentals or for capital appreciation or both. Investment properties are all held at Fair Value, in 

accordance with valuations carried out by external valuers BTG Eddisons. 

 

Fair value hierarchy – the three levels are as follows: 

▪ Level 1 financial instruments are valued at unadjusted quoted prices in active markets for identical 

instruments and require no estimates. 

▪ Level 2 financial instruments are valued based significantly on observable market data. Inputs 

other than quoted prices are directly or indirectly observable for the asset or liability.  This includes 

considering the property yields or income derived from latest transactions. 

▪ Level 3 financial instruments use valuation techniques that incorporate at least one input (with a 

potentially significant impact on valuation) based on unobservable market data. 
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 31 Mar 2026  31 Mar 2025 

 £'000  £'000 

 
 

 
 

Level 1 Inputs - Quoted Market Inputs                -                   -    
Level 2 Inputs - Significant Observable inputs         54,022          42,570  
Level 3 Inputs - Significant Unobservable Inputs         43,361          36,162  

        97,383          78,732  

 

The valuation techniques considered include the market approach, which uses comparable market 

transactions, and the income approach, which is based on the net present value of estimated future 

cashflow adjusted for factors such as credit, liquidity and market risk. Inputs may include price 

information, volatility statistics, credit data, liquidity statistics and other factors. 

 

 

9. FINANCE LEASE ASSET 

  31 Mar 2026  31 Mar 2025 
 

 £'000  £'000 
Opening value as at 1 April  10,240  16,000 

Transfer to Assets Held for Sale  (5,914)  (5,760) 
Disposal - Released to Income Statement  (2,032)                -    

Closing value as at 31 March              2,294          10,240  

 

The disposal of the Finance Lease Asset relates to 38 dwellings completed at Kents Hill as at the end 

of the reporting period.  The completed units have been sold on to the preferred Registered Provider, 

following a competitive bid process.  The remaining dwellings are expected to be completed and 

transferred to the same Registered Provider within the next 12 months.  MKCC holds nomination rights 

for all dwellings. 

 

10. ASSETS HELD UNDER CONSTRUCTION 

 31 Mar 2026  31 Mar 2025 
 £'000  £'000 

Opening value as at 1 April 724  394 

Additions             441               369  

Release to Income Statement (358)  (39) 

Closing value as at 31 March             807               724  

    
The assets under construction balance relates to development expenditure incurred on projects that 

are intended for disposal on completion, Property, Plant and Equipment or held for further investments.  

These assets are The Bowl, Timbold Drive, Campbell Park Northside, Soth Eighth Street, Pascal Drive, 

Grange Farm, Manifold Lane, Pineham, Kents Hill A, Rockingham Drive, Oakworth Avenue , Emerson 

Valley and Bletchley Fire & Police Station.  Upon completion, these amounts are transferred to Assets 

Held for Sale, Property, Plant and Equipment or Investment Property.  These assets are subsequently 

de-recognised at their disposal. 
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11. INVESTMENTS 

  31 Mar 2026  31 Mar 2025 

  £'000  £'000 
Current Investments  

 
 

 

Opening value as at 1 April                   -                   -    
Additions  20,000                -    
Transfers                   -                    -    

Total Short term Investments            20,000                 -    

     
Non-current Investments     

Opening value as at 1 April                   -                   -    

Additions  6,991                -    
Transfers                   -                    -    

Total Non-current Investments              6,991                 -    

     
Total Investments            26,991                 -    

 

Cash and cash equivalents includes cash in hand and deposits held at call or for a fixed period with 

banks with maturities of three months or less left as at the balance sheet date.   

 

Current or Short-Term Investments are deposits held with banks with maturities of more than three 

months but less than a year left as at the balance sheet date.   

 

Non-current or long-term investments are fixed-term deposits placed with banks with maturities of more 

than a year left as at the balance sheet date.   

 

Receivables are recognised initially at fair value and are subsequently measured at amortised cost. 

Transaction costs of acquiring the investments, such as cash management fees are immediately 

recognised in profit or loss as an expense. 

 

12. FINANCE COSTS 31 Mar 2026  31 Mar 2025 
 £'000  £'000 

Interest on debts and borrowings  -              108  

               -                 108  

 

13. TRADE AND OTHER RECEIVABLES 31 Mar 2026  31 Mar 2025 

 £'000  £'000 

Trade Receivables 992  150 

Amounts owed from Group undertakings             363   205 

Payment in advance 200  200 

Social security and other taxes (VAT) 239  203 

Service Charge 200  - 

Trade and Other Receivables 1,994  758 
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14. TRADE AND OTHER PAYABLES 

 31 Mar 2026  31 Mar 2025 

 £'000  £'000 

Trade and other payables 743  988 

Amounts owed to Group Undertakings 77  295 

Social security and other taxes (PAYE) 63  46 

Receipts in advance 260  253 

Trade & Other Payables 1,143  1,582 

 

 

15. PROVISIONS AND CONTINGENCIES 

The Provision for Liability relates to an expected contract loss as at the end of March 2026. 

 31 Mar 2026  31 Mar 2025 

 £'000  £'000 

Provision for liability 706                -    

 706                -    

 

16. LEASES 

Operating Leases 

Milton Keynes Development Partnership leases out property under operating leases for the following 

purposes: 

- The Provision of community facilities, market facilities, parking and entertainment events. 

- Economic development purpose to provide suitable affordable accommodation for local businesses 

 

The future minimum lease payments receivable under non-cancellable leases in future years are: 

 

 31 Mar 2026  31 Mar 2025 

 
£'000 

 
£'000 

 
 

 
 

Not later than one year 2,104  1,546 

Later than one year and not later than five years 7,479  5,601 

Later than five years 39,467  19,896 

Lease receivable 49,050  27,043 
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The minimum lease payments receivable do not include rents that are contingent on events taking place 

after the lease was entered into, such as adjustments following rent reviews.  In 2025-26 no contingent 

rents were receivable by MKDP. 

 

Finance Leases 

The LLP has entered various lease arrangements as a lessor that are finance leases.  The LLP leases 

land and as they transfer substantially all of the risks and rewards of ownership of the assets they are 

classified as finance leases.  The maturity analysis of lease receivables, including the undiscounted 

lease payments to be received are as follows: 
 31 Mar 2026  31 Mar 2025 

 £’000  £’000 

Less than one year          2,294          10,240  

1-2 years               -                   -    

2-3 years               -                   -    

Total discounted lease payments receivable          2,294          10,240  

Unearned finance income               -                   -    

Net investment in the lease 2,294         10,240  
  

 
 

Finance Leases in the Statement of Comprehensive Income  

 

 

Selling profit / (loss) (90)                -    

Finance income on net investment in lease               -                   -    

Income relating to variable lease payments not included in the 
measurement of net investment in the lease 

              -    
 

              -    

 

17. RETIREMENT BENEFIT LIABILITIES - Local Government Pension Scheme  

 

Participation in pension schemes  

As part of the terms and conditions of employment of its officers, MKDP makes contributions towards 

the cost of post-employment benefits. Although these benefits will not actually be payable until 

employees retire, MKDP has a commitment to make the payments that need to be disclosed at the time 

that employees earn their future entitlement.  MKDP participates in one pension scheme namely, The 

Local Government Pension Scheme, administered locally by Buckinghamshire County Council. This is a 

funded defined benefits final salary scheme, meaning that MKDP and employees pay contributions into 

a fund, calculated at a level intended to balance the pension liabilities with investment assets. 

 

Transactions relating to post-employment benefits  

MKDP recognises the cost of retirement benefits in the reported Income Statement when they are 

earned by employees, rather than when the benefits are eventually paid as pensions. The following 

transactions have been made in the Income Statement and Statement of Comprehensive Income during 

the year: 
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31 March 
2026 

31 March 
2025 

  £'000 £'000 

Income Statement    

Cost of Services    

Service Cost  81 138 

Net interest expense  (5) (4) 

Administrative expense   2 2 

Total Post Employment Benefits Charged to the Income Statement 78 136 

    

Other Post Employment Benefits Charged to the Income Statement   

Remeasurement of the net defined benefit liability compromising:    
Return on plan assets (excluding the amount included in the net interest 
expense)  76 (29) 

Other actuarial gains/(losses) on assets            71             -    

Actuarial gains and (losses) arising on changes in financial assumptions  141 392 
Actuarial gains and (losses) arising on changes in demographic assumptions 

 (53) 4 

Experience gain/(loss) on defined benefit obligation   (152) 5 

Changes in impact of asset ceiling  (153) (411) 

Total actuarial (Loss)/Gain on Pension Assets charges to the 
Comprehensive Income Statement  (70) (39) 

    

Total Post Employment Benefits Charged to the Income Statement 8 97 

    

Employers Contributions Payable to Scheme  148 152 

 

 

PENSION ASSETS AND LIABILTIES RECOGNISED IN THE BALANCE SHEET 

The amount included in the Balance Sheet arising from the Partnership obligation in respect of its 

defined benefit plan as follows: 

 

  

31 March 
2026 

31 March 
2025 

  £'000 £'000 

Present Value of the defined obligations  (2,034) (1,746) 

Fair Value of plan assets  2,034 1,724 

Surplus / (Deficit)             -    (22) 
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RECONCILIATION OF THE MOVEMENTS IN THE FAIR VALUE OF SCHEME (PLAN) 
ASSETS   

  

31 March 
2026 

31 March 
2025 

  £'000 £'000 

Opening fair value of scheme  2,157 1,977 

Interest on assets  133 101 

Remeasurement gain/(loss):    

Return on plan assets, excluding the amount included in the net interest expense  76 (29) 

Other actuarial losses            71             -    

Administrative expenses  (2) (2) 

Contribution by employer  148 152 

Contribution by Scheme participants  67 73 

Estimated benefits paid plus unfunded net of transfers in  (28) (115) 

Impact of asset ceiling  (588) (433) 

Closing fair value of scheme  2,034 1,724 

    

RECONCILIATION OF THE PRESENT VALUE OF SCHEME LIABILITIES (DEFINED BENEFIT OBLIGATION) 

  

31 March 
2026 

31 March 
2025 

  £'000 £'000 

Opening balance at 1 April  1,746 1,955 

Current Service Cost  81 138 

Interest Cost  104 96 

Contribution by scheme participants  67 73 

Measurement (gain)/loss:    

Actuarial gains/losses arising from changes in demographic assumptions  53 (4) 

Actuarial gains/losses arising from changes in financial assumptions  (141) (392) 

Experience loss/(gain) on defined benefit obligation  152 (5) 

Estimated benefits paid net of transfer in  (28) (115) 

Closing balance at 31 March  2,034 1,746 
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Local Government Pension Scheme Assets Comprised 

The return on the pension fund for the year ending 31 March 2026 is calculated to be 3.53% (2025: 

3.53%) based on the Fund asset statements and Fund cashflows as set out in this note. 

 

The estimated assets allocation for Milton Keynes Development Partnership as at 31 March 2026 is 

shown below: 

 

 

 31 March 2026 31 March 2025 

 £'000 % £'000 % 

Gilts 282 11% 176 8% 

Equities 1,360 52% 1,081 50% 

Other Bonds 299 11% 255 12% 

Property 133 5% 122 6% 

Cash 33 1% 32 1% 

Infrastructure 238 9% 198 9% 

Multi Assets 170 6% 211 10% 

Private Debt 107 4% 82 4% 

Total Assets before asset ceiling cap  2,622 100% 2,157 100% 

 

Basis for estimating assets and liabilities 

Liabilities have been assessed on an actuarial basis using the projected unit credit method, an estimate 

of the pensions that will be payable in future years dependent on assumptions about mortality rates, 

salary levels etc. The Local Government Pension Scheme have been estimated by Barnett Waddingham, 

an independent firm of actuaries, estimates for the Partnership fund being based on the latest full 

valuation of the scheme as at 31 March 2025. 
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The significant assumptions used by the actuary have been: 

  31 March 2026 31 March 2025 

  £'000 £'000 

Mortality assumptions:    

Longevity at 65 for current pensioners:    

Men  22.0 20.7 

Women  24.6 24.4 

    

Longevity at 65 for future pensioners    

Men  23.5 22.0 

Women  26.3 25.8 

    

Rate of inflation (RPI)  3.25% 3.10% 

Rate of inflation (CPI)  2.90% 2.90% 

Rate of increase in salaries  3.90% 3.90% 

Rate for discounting scheme liabilities  6.25% 5.90% 

 

 

These assumptions are set with reference to market conditions at 31 March 2026. The estimated 

duration of the Employer’s liability is 20 years (2025: 22 years). 

 

The estimation of the defined benefit obligations is also sensitive to the actuarial assumptions used by 

the actuary: 

• The cost of a pension arrangement requires estimates regarding future experience. The financial 

assumptions used by the actuary are largely prescribed at any point and reflects market 

conditions at the reporting date. Changes in market conditions that result in changes in the net 

discount rate (essentially the difference between the discount rate and the assumed rates of 

increase of salaries, deferred pension revaluation or pensions in payment) can have a significant 

effect on the value of the liabilities reported. In order to quantify the impact of a change in the 

financial assumptions used, the actuary has calculated and compared the value of the scheme 

liabilities as at 31 March 2026 on varying bases. 

• A reduction in the net discount rate will increase the assessed value of liabilities as a higher 

value is placed on benefits paid in the future. A risk in the net discount rate will have an opposite 

effect of similar magnitude.  

• The estimations in the sensitivity analysis have followed the accounting policies for the scheme, 

i.e. on an actuarial basis using the projected unit credit method. The methods and types of 

assumptions used in preparing the sensitivity analysis below did not change from those used in 

previous year. 
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Sensitivity Analysis 31 March 2026 31 March 2025 

 £'000 £'000 £'000 £'000 £'000 £'000 

       

Adjustment to discount rate +0.1% 0.0% -0.1% +0.1% 0.0% -0.1% 

Present value of total obligation 1,996 2,034 2,073 1,710 1,746 1,783 

Projected service cost 71 74 78 92 96 100 

Adjustment to long term salary increase  +0.1% 0.0% -0.1% +0.1% 0.0% -0.1% 

Present value of total obligation 2,034 2,034 2,034 1,746 1,746 1,746 

Projected service cost 74 74 74 96 96 96 

Adjustment to pension increases and deferred revaluation +0.1% 0.0% -0.1% +0.1% 0.0% -0.1% 

Present value of total obligation 2,075 2,034 1,996 1,784 1,746 1,709 

Projected service cost 78 74 70 100 96 92 

Adjustment to life expectancy assumptions  + 1 yr  None  - 1 yr  + 1 yr  None  - 1 yr  

Present value of total obligation 2,080 2,034 1,989 1,790 1,746 1,703 

Projected service cost 77 74 71 100 96 92 

 

Scheduled Contributions: 

The minimum employer contributions due from MKDP to the fund over this inter-valuation period are an 

annual contribution of 13.5% (2025: 18.7%). 

 

MKDP may pay further amounts at any time and future periodic contributions, or the timing of 

contributions may be adjusted on a basis approved by the Actuary. 
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18. RESERVES 

  31 Mar 2026 31 Mar 2025 

  £'000 £'000 

Distributable Reserves  64,024 60,886 

Earmark Reserves            1,000                 -    

Non-Distributable Reserves  101,132 95,110 

Total Reserves  166,156 155,996 

 

Distributable Reserve 

This reserve is used to fund capital and development projects not otherwise provided for.  Profit 

distributions to the council are also made from this reserve where in-year reported profit is inadequate. 

 

Earmarked Reserve 

This designated reserve is set aside by the Board to cover any future financial obligation that may arise 

from damage to Secklow Bridge resulting from MKDP’s operations. 

 

Non-Distributable Reserve 

This reserve includes revaluations gains and pensions reserves and it is set aside to fund any adverse 

impact on year-end valuations to both the pension fund and portfolio of assets. 

 

 

19. FINANCIAL INSTRUMENTS 

International Financial Reporting Standard IFRS 9 Financial Instruments, and IFRS 7 Financial 

Instruments Disclosures require that all LLP’s provide information about the impact of financial 

instruments on their risk profile, how the risks arising from financial instruments might affect their 

performance and financial condition, and how these risks are being managed. 

a. Financial assets: these are measured at amortised cost and they comprise cash, trade 

receivables, amounts owed to group undertakings, social security and other taxes, short-term 

and long-term investments. 

 

b. Reclassifications of financial instruments: During the year, there were no reclassifications 

between financial assets measured at fair value and those measured at amortised cost. 

 

c. De-recognition of financial instruments: There have been no financial assets transferred in such 

a way that the assets did not qualify for de-recognition during the year. 
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d. Allowance account for credit losses: each class of debt has been reviewed and there is no 

impairment resulting from issues such as changes in the economic climate or the financial 

position of the debtor. This is known as the incurred losses method. 

 

e. Defaults and breaches: Milton Keynes Development Partnership does not have any loans and 

therefore there have been no breaches or defaults in year. 

 

f. Financial Instruments Income, Expenses, Gains and Losses: In the year, there were no income, 

expenses, gains and losses recognised in the Income Statement in relation to financial 

instruments. 

 

g. Fair value of assets and liabilities carried at amortised cost: These are represented by loans and 

receivables and are carried in the Balance Sheet at amortised cost. Their fair value can be 

assessed by calculating the present value of the cashflow that will take place over the remaining 

term of the instruments, using the following assumptions: 

• The fair value of trade and other receivables is taken to be the invoiced or billed amount. 

• Where an instrument will mature in the next 12 months, the carrying amount is assumed to 

be approximate to fair value. 

 

h. Trade receivables, trade payables, cash and cash equivalent and investments are all carried at 

cost as this is a fair approximation of their value. 

 

i. Nature and extent of risks arising from financial instruments: MKDP’s activities expose it to a 

variety of financial risks including: 

• Credit Risk – the possibility that other parties might fail to pay amounts due to MKDP.  

We have assessed the inflows and outflows of MKDP and as the majority of income is 

billed in advance, we can confirm that there is no risk to the entity. 

• Liquidity Risk – the possibility that MKDP might not have funds available to meet its 

commitments to make payments.  To mitigate this risk, MKDP has cash holding 

thresholds and also maintains savings account with varied terms.  MKDP does not have 

any current financial liabilities in the form of borrowing at 31 March 2026. MKDP is not 

therefore currently exposed to liquidity risk. 

• Market Risk – the possibility that financial loss might arise for MKDP as a result of 

changes in such measures as interest rates and stock market movements.  MKDP is not 

currently exposed to risk in terms of its exposure to interest rate movements as Milton 

Keynes Development Partnership does not have any borrowings and its deposits are on 

fixed terms. 
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• Price Risk: MKDP does not invest in equity shares and therefore is not exposed to losses 

arising from movements in the prices of shares. 

• Foreign Exchange Risk: MKDP has no financial assets or liabilities denominated in 

foreign currencies and therefore have no exposure to loss arising from movements in 

exchange rate.       

 

20. RELATED PARTIES 

All staff and Board members employed by MKDP are required to declare any interest or involvement 

with a third party which could give rise to a related party transaction.   No Board member, Executive 

team or staff has undertaken related party transactions during the year ended 31 March 2026. 

 

In accordance with the Statement of Recommended Practice, the disclosures on Key Management 

Personnel are covered under Note 4. 

 

MKDP is wholly owned by Milton Keynes City Council (MKCC).  In the year, MKDP received income of 

£2.0m (2025: £5.4m) from MKCC.  The decrease in the income received was due to the sale of the 

Brunel Centre to MKCC in prior year.  The LLP paid the council £1.3m (2025: £1.3m) for works 

undertaken by MKCC on its behalf, as well as £0.2m (2025: £0.3m) for Business Rates.  These 

payments were in addition to the profit distribution of £2.6m (2025: £1.98m) made to the council. 

 

During the financial year, no loan was taken from the council.  The intercompany balance due to the 

group was £0.08m (2025: £0.3m).  The amount due from the group was £0.4m (2025: £0.2m).    

 

The Revolving Credit Facility of £22m, remains in place until end of September 2026.  Although this 

facility will expire in October 2026, we have begun to liaise with the council for a replacement facility, in 

support of its updated Business Plan.  Of the £22m Revolving Credit Facility, £nil has been drawn (2025: 

£nil).    

 

The credit facility is secured on the following assets:  

Linford Wood G, Milton Keynes 

Pinder House, 249 Upper Third Street 

The Coachway, A509, Brook Furlong, Milton Keynes 

Hotel La Tour Ground lease 

A2 - Car Park Adjoining Silbury Boulevard 

A3 - Car Park Adjoining Avebury Boulevard 

Rear of Bus Station Elder Gate - Grafton Street 

D3.4 - Car Park Off Lower Tenth Street, Central Milton Keynes 

MK Market, Secklow Gate 
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21. POST BALANCE SHEET EVENTS 

At the end of the financial year, MKDP has Finance Assets of £2.3m and Assets Held for Sale of £23.8m, 

as per the Balance Sheet.  Following the year end but before the accounts were signed, MKDP 

completed the 5th, 6th and 7th Building Leases at Kents Hill thereby reducing the Finance Assets and 

Assets Held for Sale to £0.7m and £18.1m respectively. 

 

Whilst this is considered material by the Board, it is a non-adjusting post balance sheet event in keeping 

with the International Accounting Standards (IAS 10). 

 

 

22. INVESTMENT IN SUBSIDIARY 

In 2021, MKDP formed a wholly owned company called Milton Keynes Housing Corporation (a limited 

liability company incorporated in England and Wales and with company registration number 13767675.  

Registered address: Civic Offices, 1 Saxon Gate East, Milton Keynes, MK9 3EJ).  The director and 

company secretary of this wholly owned subsidiary are staff employed by MKDP.   This company was 

dormant during the reporting year. 


