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C H A I R  O F  B O A R D  A N D  M A N A G I N G  D I R E C T O R ’ S  
S T A T E M E N T   
 
 
Welcome to the Members’ Report and Annual Accounts of Milton Keynes Development Partnership 
(MKDP) LLP for the year ended 31 March 2025. 
 
 
Strategic Progress and City Vision 
This year, MKDP has made solid progress, underpinned by a strategic review of our key projects, the 
appointment of strategic partners, and the implementation of a new access agreement and disposal 
programme. These initiatives are set to release much-needed capital over the coming years, enabling 
us to deliver on our placemaking objectives for the city of Milton Keynes. 
 
In January 2025, the Milton Keynes Strategy for 2050 was refreshed, reaffirming the seven big 
ambitions for the city. These include establishing Milton Keynes as a globally recognised cultural hub, 
preserving the city’s unique character, and ensuring access to quality housing for all. MKDP plays a 
pivotal role in supporting these ambitions by leveraging its assets to drive placemaking and housing 
development. Our programmes are aligned with the city’s affordable housing goals, targeting at least 
36% affordable housing in suburban locations. 
 
 
Development Highlights 
We were pleased to appoint a preferred partner, Dandara, for the Walton Manor development, which 
will deliver 174 dwellings—36% of which will be affordable.  Progress also continues at Kents Hill 
Park, a suburban scheme comprising 171 dwellings and a retail unit. This development will include 
78 homes, managed by a registered social housing provider.  Our scheme at Shenley Church End 
completed this year, delivering 73 homes of which 27 are affordable. 
 
During the year, we have optimised several commercial sites including gaining planning permission 
for two storage and distribution buildings at Shenley Wood.  We were very pleased to complete on 
the sale of these two buildings after the balance sheet date.  We also successfully completed on the 
sale of the Science Park at Walton and two sites at Snelshall post balance sheet date, as disclosed 
in Note 16 of the Financial Statements.   
 
 
Financial Performance and Strategic Investment 
MKDP ended the 2024–25 financial year with a total comprehensive income of £2.8m, exceeding 
budget expectations. With strong liquidity and no outstanding debt, the LLP closed the year with net 
assets of £156 million—its strongest financial position since inception. 
 
A strategic review by the Council concluded that a portion of future capital receipts should be 
reinvested into transformative city projects, including a Tech and Innovation Campus (with a new City 
Centre based university) and an events venue, “CMK:Live”. Over the next year, a portion of these net 
assets will be realised and reinvested into the city through placemaking projects and profit distribution.  
 
Including the expected profit distribution in the next financial year, MKDP will have distributed a 
cumulative £7.8 million back to the City Council. We also fully repaid the remaining £5.75 million 
revolving credit facility during the year, which means that MKDP is debt free. 
 



5 
MILTON KEYNES DEVELOPMENT PARTNERSHIP LLP          LLP No.: OC380846      31 MARCH 2025 ACCOUNTS 

 

C H A I R  O F  B O A R D  A N D  M A N A G I N G  D I R E C T O R ’ S  
S T A T E M E N T   
 
 
Governance and Acknowledgements 
Our achievements would not be possible without the dedication of our staff, Board members, and 
stakeholders. We extend our sincere thanks to all who have contributed to our success. Special 
thanks go to Roger Bell, who stepped down from the Board on 31 December 2024 after two terms of 
service. We also warmly welcome Misan Nwokorie to the Board and wish her every success in her 
new role. It is very helpful that in the last month the Chair’s term of office has been extended until 31 
March 2027, and this will provide leadership stability over the business plan period and as we make 
progress with the key projects. 
  
 
Looking Ahead: Opportunities and Risks 
Looking forward, we face both opportunities and challenges. Our 2024–27 Business Plan includes a 
significant capital realisation and disposal programme. The primary risk is the possibility of there being 
a shortfall in the total capital receipts needed to fund these strategic investments. To mitigate this, we 
are closely monitoring our asset pipeline, actively working to mitigate planning delays, and maintaining 
a robust financial strategy. 
 
2026 will see the all-out Council elections and we have established very positive working relationships 
with key political groups on the City Council.  We remain committed to working collaboratively with 
our partners to ensure continued alignment and successful project delivery. 
 
 
Milton Keynes: A City on the Rise 
Despite broader macroeconomic and political uncertainties, we are encouraged by the findings of the 
2025 Cities Outlook Report by the Centre for Cities, which named Milton Keynes the fastest-growing 
city in the UK, with a notable percentage increase in housebuilding in one single year. This reflects 
the city’s strong investment appeal and growth potential. 
 
With a clear strategy, strong financial foundation, and a committed team, MKDP is well-positioned to 
continue driving growth and delivering value for the city and its residents and businesses. 
 
 
 
 
 

     
 
_____________________________   __________________________________ 
Nicola Sawford      Tracey O’Donnell   
Independent Chairman    Managing Director   
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S T R A T E G I C  R E P O R T  
 
 
About Us 
Milton Keynes Development Partnership (referred to as MKDP) is a Limited Liability Partnership 
wholly owned by Milton Keynes City Council (MKCC).  Its primary role is to use and develop its 
portfolio of land to advance MKCC’s objective of developing Milton Keynes, making it an ever-better 
place to live, socialise, work and conduct business. 
 
Established as part of the asset transfer from the Homes & Communities Agency (HCA), MKDP 
continues to thrive, delivering sustainable growth, partnerships and placemaking outcomes for the 
city.  MKCC Strategy 2050 sets out seven big ambitions which are well supported by MKDP’s 
corporate priorities.   
 
MKDP’s Legal Status 
MKDP was incorporated on 7 December 2012 as a Limited Liability Partnership (LLP) with LLP 
registration number OC380846.  Registered in England and Wales, MKDP has two designated 
members namely, MKCC which owns 99.9% of its assets and Develop MK which owns 0.1% of its 
assets.   
 
MKDP’s Governance Structure 
MKDP is led by a Board of non-executive directors (referred to as “the Board”) comprising three 
independent members and a Chairperson.  The activities of MKDP are governed by the Membership 
Agreement, Code of Conduct and the Scheme of Delegation.  The Board is responsible for setting 
the strategic priorities for MKDP and oversees the risk management framework.  The Board has two 
committees with delegated authorities from the Board.  These are the Risk and Audit Committee and 
the Nomination and Remuneration Committee.   
 
The principal purpose of the Risk and Audit Committee is to provide assurance to the Board by 
reviewing in-depth the appropriateness and effectiveness of MKDP’s risk management, health and 
safety compliance process and other internal systems and controls.  It also takes responsibility for the 
approval of specific policies and agreements in these areas. 
 
The Nomination and Remuneration Committee leads the process for appointing members to MKDP’s 
Board and Committees; recruit the CEO / Managing Director; and make recommendations to the 
Board on the performance and remuneration of the executive team. 
 
The Board has delegated the leadership of day-to-day operations and delivery of the strategic goals 
to the Executive Team, led by the Managing Director who is also the Deputy Chief Executive Officer 
of MKCC.   
 
The Board meets at least six times a year, the Risk and Audit Committee meets at least four times a 
year and the Nomination and Remuneration Committee meets at least twice a year. 
 
MKDP’s Accountability Framework 
As a Limited Liability Partnership, our governing document require us to have at least two members.  
The governing document also provides that new members may be admitted to the LLP or existing 
members may leave the LLP by agreement of the existing members. 
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S T R A T E G I C  R E P O R T ( C O N T ’ D )  
 
 
MKDP’s Board was reviewed during the reporting year and the Members Agreement revised to reflect 
the changes to the Board structure.  To enable MKDP to operate more independently, the Council 
elected Board members stepped down from the Board leaving the independent non-executive 
directors.  
 
As part of our accountability framework, an Owners Advisory Group (OAG) was constituted to ensure 
that MKCC has the appropriate and high-level oversight of MKDP.  The OAG primarily has 
responsibility for safeguarding MKCC’s interests and acts as an adviser to Cabinet.  It is, however, 
not a decision-making body.  Comprising of three members with voting rights and who also are 
councillors of Milton Keynes, the OAG meets at least three times a year. 
 
MKDP’s Mission 
MKDP’s mission is to use its assets, resources and expertise in the delivery of positive outcomes for 
the City and to continue to act commercially and responsibly in securing the best we can for Milton 
Keynes.  Having promoted and developed a number of key schemes, MKDP has now evolved into 
the City’s local delivery vehicle, with a particular focus on placemaking and the delivery of affordable 
housing.  
 
With in-house expertise and an independent Board, MKDP is uniquely placed to deliver projects and 
investments that achieve the city’s social, environmental and economic goals.  It seeks to maximise 
its resources, boosting both financial and economic returns to its members.  Our objectives are for 
Milton Keynes to be an even stronger, high-performing economy, a true regional economic centre, 
whilst ensuring that new development respects the City’s distinctive heritage and to fully capitalise on 
the advantage MKDP has with the level of land ownership across the city.  Placemaking underpins 
every layer of what we do, leveraging our assets and seizing opportunities to make the City a better 
place to live, socialise, work and conduct business. 
 
MKDP’s Strategic Priorities 
The 2024-27 Business Plan sets out the long-term strategic priorities for MKDP which are 
placemaking, development and delivery and profit distribution.  During the year, MKCC undertook a 
review of MKDP’s projects and recommended that MKDP focuses its future capital receipts on 
supporting the Council’s placemaking prioritise, as set out in the MK Strategy 2050 with the Tech and 
Innovation Campus and a live events venue having the highest priorities.  As such, our placemaking 
priority has been redefined bringing the furtherance of these two projects to the forefront. 
 
Placemaking 
The primary focus for MKDP is placemaking.  Work to date on this is about bringing about the  city’s 
biggest urban regeneration opportunity – Central Milton Keynes (CMK).  As covered in 
Renaissance:CMK, a project derived from the 2016 Futures Commission, the aim is to revitalise CMK 
and bring further footfall and vibrancy to the city centre making it a place that more people would like 
to live, socialise, work and play.    
 
To achieve this, three key masterplans have already been identified including the development of a 
new neighbourhood in Campbell Park Northside, the creation of a ‘High Street’ in Midsummer 
Boulevard East and the repurposing of the Lower Westside area into a major new district for 
education, housing, leisure, technology and innovation.  The repurposing of the Lower Westside area 
now includes consideration for a Tech and Innovation Campus and a live events venue, in line with 
the Council’s MK Stratgy 2050. 
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S T R A T E G I C  R E P O R T ( C O N T ’ D )  
 
 
Development and Delivery 
Beyond the pure placemaking projects, our development focus has been, and will continue to be, the 
efficient delivery of housing and commercial developments that provide strong financial receipts, 
whilst not compromising on quality and affordable homes provision.  The focus for the year ahead is 
to crystalise the good work that has been set up previously on some of the larger residential and 
commercial land opportunities, while progressing the smaller sites towards marketing for development 
partners.  Some of the already identified projects include the delivery of 171 dwellings at Kents Hill 
Park, working in partnership with a private land developer; the delivery of 174 dwellings at Walton 
working in partnership with a preferred bidder and progressing plans for both our sites at Pineham 
and Shenley. 
 
Profit Distribution 
MKCC is required to deliver balanced budgets, year on year.  As well as contributing to the urban 
regeneration of Milton Keynes, MKDP delivers a financial contribution to MKCC.  During the reporting 
year, £1.98m was paid to the council as dividend.  In addition to this, the council benefits financially 
from the partnership through shared services and recharges.  We also contribute significant ‘social’ 
value to MKCC through active support for a number of city programmes including providing Bouverie 
House to be used by MK:U / Cranfield University at a reduced rental consideration, support for the 
Westbury Arts Centre and making available part of the Old Bus Station for temporary accommodation.   
 
 
KEY ACHIEVEMENTS IN 2024-25 
Priorities 
 

Achievements 

Placemaking 
projects 

• Completion of the Council’s review of MKDP’s placemaking priorities. 

• Development of the multi-purpose events venue Outline Business Case, 
working with venue consultants. 

• Received budgetary approval for and commenced the improvement and 
beautification works to Station Square public realm. 

• Invested in some new stall structures and introduced some new tenants 
at CMK Market. 

• Engaged with Urban Splash on the Campbell Park North Phase 1 
detailed planning application.   

• Active engagement with Federated Hermes on Midsummer Boulevard East 
masterplan. 

 

Property 
Development 
& Delivery 

• Preferred partner appointed for the Walton Manor development and 
reserved matters application submitted. 

• Completed the transfer of the Brunel Centre to MKCC. 

• Completed the sale of Wyevale scheme ahead of timeline and achieved 
the projected capital receipt. 

• Planning application submitted for Shenley Wood Site B ahead of 
schedule. 

• Access agreement exchanged with Parks Trust and MKCC, allowing 
marketing of the development opportunity at Pineham. 

• Construction started on the 171 dwelling Kents Hill Park project, and we 
exchanged contract for the onward sale of 78 affordable plots to a 
registered provider. 

• Marketing of development opportunities at Medbourne, Kents Hill Park, 
Grange Farm and Emerson Valley. 
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• Working with the preferred operator for Linford Wood Site C with pre-
application submission made. 

• Completed phase one construction at Elfield Park for 40k sq. ft Industrial 
space. 

• Convenience store opened at Campbell Wharf. 
 

Profit 
Distribution 

• Net surplus achieved in the year was £2.8m 

• Annual profit distribution of £1.98m made to MKCC, an increase of c.64% 
on prior year. 

• Treasury management and Investment policies put in place. 

• Revolving credit facility fully repaid. 
 

 
OTHER ACHIEVEMENTS IN 2024-25 
 
Support MKCC’s Local Plan 
As well as championing the Placemaking initiatives, we dedicated significant resource to engaging in 
the Council’s New City Plan process, particularly the ‘CMK Growth Opportunity Study’. This has 
provided MKDP with an opportunity to share proposals for our key masterplan projects, but also to 
offer a different perspective on how to work with the city’s distinctive heritage/urban form, whilst 
adapting for the current era and creating a sense of place. Specifically, this means exploring 
densification, repurposing of surface car parking, and a more flexible approach to land use planning. 
 
To continue the ongoing success of the local economy, we worked closely with the Council’s 
Economic Development team, to better understand the work being done to create a ‘tech ecosystem’ 
and what this means for projects like Lower Westside (LWS). Having exposed the direction of travel 
to developers in the soft market testing process for LWS, a ‘clear ask’ and a specific occupier strategy 
that capitalises on the existing economy in the city was well received. 
 
In consideration of other city centre facilities and ‘place assets’ that Milton Keynes needs to be 
successful, we assisted the Council in its feasibility study for a new multi-purpose events venue in 
CMK. The feasibility study confirmed there is a demand for a multi-purpose events venue with a 
capacity of c. 4,000. 
 
Increased Affordable Units 
Whilst the initiative of setting up a housing company was not progressed as originally anticipated, the 
disposal of the 78 units at Kents Hill Park to another Registered Provider was a real success in 
increasing the level of high quality and locally available affordable housing. This outcome was 
positively received as a notable achievement with over 46% of the site being affordable units. 
 
Creating Business Agility 
In view of the challenging macro-economic environment, the Board agreed to review our disposal 
programme, retaining the ability to invest part of the capital receipts in the priority project set for it by 
the Council.  Good progress is being made against our disposal programme.  To ensure MKDP 
remains a good steward of its assets a Treasury Management Policy was put in place, and we will 
regularly review our asset portfolio to maximise the value in light of economic and other trends.  
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T U R N O V E R  

• £6m turnover  

• 23% operating 
profit 

• 43:1 liquidity ratio 

 

 

 

G R O W T H  

• Net worth £156m 

• 37% growth 
since 2020 

• 0% gearing (loan 
fully repaid) 
 
 
 

 
COMMUNITY 

• Capital 
investment in 
CMK market, Car 
Parks and Public 
Realm £1m 

• Maintenance of 
landscapes and 
premises 

• Collaboration 
with key partners 

 

 

 

M E M B E R S  

• Wholly owned 
subsidiary  

• £1.983m profit 
distribution made 
to the Council 

 

F I N A N C I A L  P E R F O R M A N C E   
 

 
The financial performance for the year was favourable against the budget.  The 
total income realised from operations was £6m, of which £3.5m (58%) was 
realised from commercial rents, leases and licence fees.  £1.4m (23%) was 
realised from car parks whilst the remaining £1.1m (19%) was realised from 
additional services and bank interest.   
 
Operating costs, comprising property maintenance costs, staffing costs and 
other operating expenses such as professional fees, was £4.6m.  This denotes 
that the LLP made an operating margin of 23%, an improvement on prior year.  
Revaluation gain was however lower than prior year, as well as the profit realised 
on assets disposal which were £0.2m and £1.2m respectively, compared to 
£5.7m and £11m reported last year.  The variance being a reflection of the 
market and the LLP’s asset disposal pipeline. 
 
The net profit at the end of the year was £2.8m subsequently boosting the net 
assets of the LLP to £156m, a 37% growth since 2020.  This surplus will be 
reinvested back into the LLP’s strategic objectives of placemaking, development 
and programme delivery.   As illustrated in the financial table below, the reduced 
net profit in comparison to prior year resulted from the higher profit on asset 
disposals achieved last financial year in line with our assets disposal programme.   
 
Table: Performance Trend 

 
      
MKDP remains committed to reinvesting its realised assets in maintaining its 
existing portfolio of assets and facilities for the benefit of the city.  During the 
year, some capital investments were made in Central Milton Keynes Market (CM 
Market) to improve the accessibility to the market stalls and replace some stalls 
with newly built and customised shipping containers.  MKDP made some capital 
investments in its car parks, enhancing the signages and replacing some 
ticketing machines.  MKDP also began a major investment in the public realm at 
Station Square bringing its total capital investment in the year to £1m.   
 
As well as the capital investment in public realm, MKDP continues to engage 
with key partners and support the council’s Strategy 2050 vision.  The 
development of the sale-and-build lease scheme at Kents Hill was 34% 
completed at the end of the year with the remaining 66% anticipated to complete 
in 2025-26 financial year.  This investment will deliver 178 homes in Kent’s Hill.  
Also, MKDP reduced its liabilities by fully repaying the outstanding loan of 
£5.75m.  This in turn improved its liquidity ratio from 7.5% to 42.9%.  The LLP 
was also able to make a profit distribution of £1.983m to the City Council to 
support the council’s budget. 
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S T R A T E G I C  R E P O R T ( C O N T ’ D )  
 
 
Risks and Mitigations 
Risk management forms an integral part of MKDP’s corporate governance framework.  MKDP’s top 
five risks, with mitigating actions, are summarised below: 
 

Risk 
 

Mitigations 

 
Failure to deliver 
planned placemaking 
initiatives in line with 
the Business Plan 

• Prompt liaisons with relevant key stakeholders. 

• Project workstreams clearly set out on a Project on A Page with accountability 
lines and interdependences understood. 

• Detailed project risk registers developed as appropriate with mitigation plans 
and escalation process. 
 

Inability to deliver the 
expected capital 
receipts to facilitate 
projects (old and new) 
and make profit 
distribution to the 
Council. 

• A 24-month cash flow forecast in place as well as an undrawn Revolving 
Credit Facility. 

• The 5-year financial plan has been stress tested against adverse scenarios 
and the impact on liquidity assessed.  

• Undertaking robust due diligence to minimise counterparty / third party risks in 
property disposal transactions.   

 
 
Inadequate insurance 

• Review current insurance arrangement and explore alternative options that 
will ensure the risks MKDP are exposed to can be adequately covered without 
conflict with the member organisation. 

• Review policy excesses, limits and reinstatement costs.  

• Ensure relevant third-party covers are in place, as appropriate.  
 

 
Adverse impact on our 
property portfolio due 
to impairment and / or 
macro-economic factors 

• Keeping abreast with prevailing market conditions. 

• Diversification of portfolio in terms of purpose and time horizon of the 
investment assets and assets held for sale.  

• Asset up-keep by undertaking cyclical maintenance, ensuring assets are 
safeguarded against vandalism, theft and terrorism. 

 

 
 
Failure to comply with 
health and safety 
obligations 

• Monitoring HSE dashboard and associated KPIs to ensure ongoing 
compliance with prevailing legislation. 

• Joint HSE working group put in place with MKCC to ensure independent 
scrutiny and monitoring.  

• Robust inspection regime supported by portfolio mapping that clearly defines 
the expectations for each property.  

• Where third party contracts are in place, monitoring contractors’ performance 
against predefined Service Level Agreement (SLA).  
 

 
Following the fire incident at CM Market on 10 December 2024, we continue to work with the market 
stall holders on fire risk preventative measures including appointing a dedicated officer and 
undertaking more frequent fire safety checks. 
 
The Board presents the Strategic Report of Milton Keynes Development Partnership LLP to its 
members for the year ending 31 March 2025. 
 

 
________________________________      
Nicola Sawford 
Chair          Date:  29 July 2025  
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M E M B E R S ’  R E P O R T  
 
 
The Board presents their report together with the financial statements of MKDP (LLP) to MKDP’s 
Members for the year ended 31 March 2025. 
 
Going Concern  
This Members’ Report and Financial Statements have been prepared on a going concern basis based 
on the 5-year financial plan of the LLP.  Last year, the LLP developed its Business Plan which was 
supported by a rolling 5-year financial projection.   The 5-year financial plan was updated to reflect 
the prevailing opportunities, added corporate priorities set by the council and the risks faced by the 
LLP in light of the economic, political, social and environmental landscapes within which it operates.  
The Board approved the updated financial plan in March 2025, alongside the annual budget for 2025-
26.  As well as making a net profit of £2.8m at the end of this financial year, the LLP has boosted its 
net assets from £99m in 2020 to £156m.  The LLP has also paid off the remaining loan of £5.75m 
and was able to maintain a cash balance of £3m as at 31 March 2025.  In line with the 5 Year financial 
plan, the LLP will continue to hold a strong pipeline of investment assets, some of which will be 
realised to seize capital investment opportunities for placemaking initiatives in Milton Keynes.  The 
LLP also made some capital investments in the CM Market this year, despite the fire incident, to 
increase the number of stalls and accessibility to the market.  This will boost the income realisable 
from the market in the coming year.   
 
The 5 Year Financial Plan therefore sees the income of the LLP steadily sustained.  In order to 
facilitate its placemaking objective set by the City Council, the LLP projects to realise significant capital 
receipts over the life of the business plan. In developing its 5-year Financial Plan, management has 
considered all available information about the future of MKDP and also assessed the sensitivities of 
the financial plan against severe and downside scenarios.  Overall, the base plan shows MKDP will 
be in a stronger financial position.  Furthermore, the LLP has a 3-year Revolving Loan Facility 
agreement which will be renewed before the expiration date of 30 September 2026.  Given the above, 
management has assessed MKDP a going concern. 
 
Designated Members  
Milton Keynes City Council and DevelopMK Limited are the Designated Members of MKDP. The 
members have delegated to the Board general responsibility for the operation of the LLP Business. 
 
Board Members that served during the year 
The Board of non-executive directors is responsible for the promotion and protection of Members’ and 
Partnership interests. It determines Milton Keynes Development Partnership’s LLP long term 
strategies and has specific oversight of risk and quality. The Board members who served during the 
year were:  

Nicola Sawford - Independent Board Member and Chair 
Roger Bell – Independent Board Member (resigned 31 December 2024) 
Julia Gregory – Independent Board Member 
Michael Clarke – Independent Board Member 

 
The Board welcomed a new member who was appointed during the year: 

Misan Nwokorie – Independent Board Member (appointed 1 January 2025) 
 
Post Balance Sheet Events 
After the Balance Sheet date but before the accounts were approved by the Board for issue, the LLP 
sold three assets namely: the Science Park, Walton; Chalkdell Drive B, Shenley Wood and Andersen 
Gate, Snelshall.  These were material post balance events but non-adjusting events, in keeping with 
the International Accounting Standards.  As such, additional disclosure has been provided in Note 16. 
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S T A T E M E N T  O F  B O A R D  R E S P O N S I B I L I T I E S  
 
 

The Board are responsible for preparing the Strategic Report, Members’ Report and the Financial 
Statements in accordance with the applicable laws and regulation. The Limited Liability Partnerships 
(Accounts and Audit) (Application of Companies Act 2006) Regulations 2008 (‘LLP Regulations’) 
require the members to prepare financial statements for each financial year. The members have 
elected to prepare financial statements for MKDP in accordance with UK-adopted International 
Financial Reporting Standards (IFRS) and Statement of Recommended Practise Accounting for 
Limited Liability Partnerships. International Accounting Standards (IAS) ‘Presentation of Financial 
Statements’ requires that the financial statements present a true and fair view of each financial year 
for the Limited Liability Partnerships financial position, financial performance and cash flows. This 
requires the faithful representation of the effects of transactions, other events and conditions in 
accordance with the definitions and recognition criteria for assets, liabilities, income and expenses 
set out in the framework for the preparation and presentation of Financial Statements in virtually all 
circumstances; a fair presentation will be achieved by compliance with all applicable UK-adopted 
IFRS standards and members’ are also required to: 
o Properly select and apply accounting policies consistently; make judgements and estimates that 

are reasonable and prudent;  
o Present information, including accounting policies, in a manner that provides relevant, reliable, 

comparable and understandable information;  
o Provide additional disclosures when compliance with the specific requirements in IFRS is 

insufficient to enable users to understand the impact of particular transactions, other events and 
conditions on the firm’s and the LLP’s financial performance, and;  

o Prepare the Financial Statements on the going concern basis.  
 

Under the LLP Regulations, the members are responsible for ensuring that proper accounting records 
are kept, which disclose with reasonable accuracy at any time the financial position of MKDP, and 
which enable them to ensure that the financial statements will comply with those regulations. The 
members have a general responsibility for taking such steps as are reasonably open to them to 
safeguard the assets of the firm and to prevent and detect fraud and other irregularities. The members 
are responsible for the maintenance and integrity of MKDP website governing the preparation and 
dissemination of financial statements which may differ from legislation in other jurisdictions. 
 
The members’ responsibilities set out above are discharged by the Designated Members on behalf 
of the members. The Designated Members at the date of approval of the financial statements confirm 
that, so far as they are aware, there is no relevant information of which the LLP’s auditors are unaware 
and each Designated Member has taken all steps that ought to have been taken by them as members 
to make themselves aware of any relevant audit information and establish that the LLP’s auditors 
were aware of that information.  
 
The Board is responsible for the maintenance and integrity of the corporate and financial information 
on the Company’s website. Legislation in the United Kingdom governing the preparation and 
dissemination of financial statements may differ from legislation in other jurisdictions.  The Board also 
receives independent assurance via internal audits, review by member organisation and quarterly 
perforamnce reporting. 
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The members of the Board at the time of approving the Members’ report are listed on MKDP’s 
Information page.  Having made enquiries of fellow members and of MKDP’s auditors, each of these 
members confirmed that:  
o To the best of each members knowledge and belief, there is no information relevant to the 

preparation of their report of which MKDP’s auditors are unaware; and  
o Each member has taken all the steps a member might reasonably be expected to have taken to 

be aware of relevant audit information and to establish that MKDP’s auditors are aware of that 
information. 

 
 
AUDITORS 
Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed 
and Hillier Hopkins LLP will therefore continue in office. 
 
 
This report was approved on ……  29 July 2025 ……. 
 
 
ON BEHALF OF THE MEMBERS: 
 
  

 
_________________________ 
 
Date:  ……6/8/25…………… 
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We have audited the financial statements of Milton Keynes Development Partnership LLP (the 'LLP') 
for the year ended 31 March 2025, which comprise the Statement of Comprehensive Income, the 
Statement of Changes in Equity, the Balance Sheet, the Cash Flows Statement and the related notes, 
including a summary of significant accounting policies. The financial reporting framework that has 
been applied in their preparation is applicable law and UK-adopted International Financial Reporting 
Standards (IFRS). 
In our opinion the financial statements: 

• give a true and fair view of the state of the LLP's affairs as at 31 March 2025 and of its 
profit for the year then ended; 

• have been properly prepared in accordance with UK-adopted International Financial 
Reporting Standards (IFRS); and 

• have been prepared in accordance with the requirements of the Companies Act 2006, 
as applied to limited liability partnerships by The Limited Liability Partnerships 
(Accounts and Audit) (Application of Companies Act 2006) Regulations 2008. 

 
Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and 
applicable law. Our responsibilities under those standards are further described in the Auditors' 
responsibilities for the audit of the financial statements section of our report. We are independent of 
the LLP in accordance with the ethical requirements that are relevant to our audit of the financial 
statements in the United Kingdom, including the Financial Reporting Council's Ethical Standard, and 
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
 
Conclusions relating to going concern 
In auditing the financial statements, we have concluded that the members' use of the going concern 
basis of accounting in the preparation of the financial statements is appropriate. 
 
Based on the work we have performed, we have not identified any material uncertainties relating to 
events or conditions that, individually or collectively, may cast significant doubt on the LLP's ability to 
continue as a going concern for a period of at least twelve months from when the financial statements 
are authorised for issue. 
 
Our responsibilities and the responsibilities of the members with respect to going concern are 
described in the relevant sections of this report. 
 
Other information 
The other information comprises the information included in the Annual Report other than the financial 
statements and our Auditors' report thereon. The members are responsible for the other information 
contained within the Annual Report. Our opinion on the financial statements does not cover the other 
information and we do not express any form of assurance conclusion thereon. Our responsibility is to 
read the other information and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or 
otherwise appears to be materially misstated.  If we identify such material inconsistencies or apparent 
material misstatements, we are required to determine whether this gives rise to a material 
misstatement in the financial statements themselves. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to report that 
fact. 
 
We have nothing to report in this regard. 
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Matters on which we are required to report by exception 
We have nothing to report in respect of the following matters in relation to which the Companies Act 
2006, as applied to limited liability partnerships, requires us to report to you if, in our opinion: 

• adequate accounting records have not been kept, or returns adequate for our audit 
have not been received from branches not visited by us; or 

• the financial statements are not in agreement with the accounting records and returns; 
or 

• we have not received all the information and explanations we require for our audit. 
 
Responsibilities of members 
As explained more fully in the Statement of Board Responsibilities, the members is responsible for 
the preparation of the financial statements and for being satisfied that they give a true and fair view, 
and for such internal control as the members determine is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
In preparing the financial statements, the members is responsible for assessing the LLP's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless the members either intends to liquidate the LLP or cease 
operations, or have no realistic alternative but to do so. 
 
Auditors' responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an Auditors' report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these financial statements. 
 
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design 
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect 
of irregularities, including fraud. The extent to which our procedures are capable of detecting 
irregularities, including fraud is detailed below: 

• the nature of the industry and sector, control environment and business performance 
including the remuneration incentives and pressures of key management; 

• the primary responsibility for the prevention and detection of fraud rests with both those 
charged with governance of the entity and management. We consider the results of 
our enquiries of management, about their own identification and assessment of the 
risks of irregularities 

• any matters we identified having obtained and reviewed the LLP’s documentation of 
their policies and procedures relating to: 

 identifying, evaluating and complying with laws and regulations and whether 
they were aware of any instances of non-compliance; 

 detecting and responding to the risks of fraud and whether they have 
knowledge of any actual, suspected or alleged fraud; 

 the internal controls established to mitigate risks of fraud or non-compliance 
with laws and regulations; 
 

• the matters discussed among the audit engagement team regarding how and where 
fraud might occur in the financial statements and any potential indicators of fraud. 
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As a result of these procedures, we considered the opportunities and incentives that may exist within 
the organisation for fraud and identified the greatest potential for fraud. In common with all audits 
under ISAs (UK), we are also required to perform specific procedures to respond to the risk of 
management override, including testing journals and evaluating whether there was evidence of bias 
by the management that represented a risk of material misstatement due to fraud.  
 
We also obtained an understanding of the legal and regulatory frameworks that the LLP operates in, 
focusing on provisions of those laws and regulations that had a direct effect on the determination of 
material amounts and disclosures in the financial statements. We focused on laws and regulations 
that could give rise to a material misstatement in the financial statements, including, but not limited 
to, the Companies Act 2006, as applied to limited liability partnerships by The Limited Liability 
Partnerships (Accounts and Audit) (Application of Companies Act 2006) Regulations 2008. 
 
Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, 
including those leading to a material misstatement in the financial statements or non-compliance with 
regulation.  This risk increases the more that compliance with a law or regulation is removed from the 
events and transactions reflected in the financial statements, as we will be less likely to become aware 
of instances of non-compliance. The risk is also greater regarding irregularities occurring due to fraud 
rather than error, as fraud involves intentional concealment, forgery, collusion, omission or 
misrepresentation. 
 
A further description of our responsibilities for the audit of the financial statements is located on the 
Financial Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description 
forms part of our Auditors' report. 
 
Use of our report 
This report is made solely to the LLP's members in accordance with Chapter 3 of Part 16 of the 
Companies Act 2006, as applied by Part 12 of The Limited Liability Partnerships (Accounts and Audit) 
(Applications of Companies Act 2006) Regulations 2008. Our audit work has been undertaken so that 
we might state to the LLP's members those matters we are required to state to them in an Auditors' 
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume 
responsibility to anyone other than the LLP and the LLP's members for our audit work, for this report, 
or for the opinions we have formed. 

 
 
 

 
  

______________________________________ 
Gary Wong BFP FCA (Senior Statutory Auditor) 
For and on behalf of Hillier Hopkins LLP 

 
Chartered Accountants 
Statutory Auditors 
51 Clarendon Road, 
Watford, Herts 
WD17 1HP 

 
Date: 7 August 2025 
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 Note 
31 March 

2025  

31 March 
2024 

  £'000  £'000 

 
  

 
 

     

Turnover 2 5,970  6,288 

Property Costs 3 (1,638)  (1,540) 

     
GROSS PROFIT  4,332  4,748 

     
Staff Costs 4 (1,281)  (1,151) 

Other Operating Expenses 5 (1,620)  (2,053) 

Revaluations on Investment Properties and Assets held for Sale 6 282  5,464 

Profit on sale of fixed assets  1,251  10,965 

     

OPERATING PROFIT  2,964   17,973 

     
Finance Charges 9 (108)  (216) 

     
PROFIT ON ORDINARY ACTIVITIES  2,856   17,757 

     
OTHER COMPREHENSIVE INCOME     

     
Actuarial (loss) / gain on defined benefit pension scheme 14 (22)  206 

TOTAL COMPREHENSIVE INCOME FOR THE FINANCIAL 
YEAR  2,834  17,963 

 
 
 
 

S T A T E M E N T  O F  C H A N G E S  I N  E Q U I T Y  
F O R  T H E  Y E A R  E N D E D  3 1  M A R C H  2 0 2 5  
 
 

  

Non-Distributed 
Reserves  

Retained 
Earning  

Total 
Equity 

  £'000  £'000  £'000 
 
Balance at 1 April 2024  94,850  60,296  155,146 
Profit for the financial year  282  2,574  2,856 
Actuarial Gains on defined benefit pension 
scheme  (22)             -     (22) 
Gross profit distribution                  -     (1,984)  (1,984) 

Balance at 31 March 2025  95,110   60,886   155,996 
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 Note 31 Mar 2025 31 Mar 2024 

  £'000 £'000 

Investment Properties 6 78,732 89,156 

Finance Asset 7 10,240 16,000 

Assets under construction 8 724 394 

NON-CURRENT ASSETS  89,696 105,550 

    
Assets Held for Sale  6 64,063 50,153 

Trade and Other Receivables 10 758 2,862 

Cash and Cash Equivalents  3,061 4,647 

    
CURRENT ASSETS  67,882 57,662 

    
Trade and Other Payables 11 (1,582) (8,088) 

    
CURRENT LIABILITIES  (1,582) (8,088) 

    
NET CURRENT LIABILITIES  66,300 49,574 

    
TOTAL ASSETS LESS CURRENT LIABILITIES 155,996 155,124 

    
Retirement benefit asset 14              -    22 

    
Net Assets  155,996 155,146 

    
Reserves 15 155,996 155,146 

      

Total Members' Interests  155,996 155,146 

 
These financial statements were approved, signed and authorised for issue by the Board on 29 July 
2025. 
  
 

 
 
____________________ 
Nicola Sawford 
Chair 
For and on behalf of Milton Keynes Development Partnership LLP 
 
Date:  …29 July 2025……………… 
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 Note 31 Mar 2025 31 Mar 2024 

  £'000 £'000 

    
Profit for the year  2,856 17,757 

    
Adjustments for:    

Finance Charges 7 108 216 

Revaluation of investment property and assets held for sale 6 (282) (5,464) 

Profit on sale of fixed assets  (1,251) (10,965) 

Retirement benefit contributions  (1) (1) 

(Decrease) in Bad Debt provision   (22) (130) 

  1,408 1,413 

    
Working capital movements:    
Decrease in trade and other receivables  2,217 234 

(Decrease) in trade and other payables   (756) (580) 

Net cash outflow from operating activities  1,461 (346) 

    
Investing Activities:    
Purchase of Investment Properties and Assets Held for Sale 6 (1,094) (243) 

Additions to assets under construction  (330) (394) 

Sale of investment properties  4,901 3,795 

Net cash flows from investing activities  3,477 3,158 

    
Financing Activities:    
Interest paid 

 
(198) (151) 

Repayment of short and long-term borrowing 
 

(5,750) (2,250) 
Gross Profit Distribution to Members 

 
(1,984) (1,203) 

Net cash flows from financing activities  (7,932) (3,604) 

    
Net change in cash and cash equivalents  (1,586) 621 

    
Cash and cash equivalents at start of the year  4,647 4,026 

Cash and cash equivalents at the end of the year  3,061 4,647 

 
 
Reconciliation of liabilities arising from financing activities 

  

Amounts 
owed to 

Group 
Undertaking 

   £'000 

   
 

Balance at 1 April 2024   5,901 
Cashflows    (5,948) 
Non cash changes    286 

Balance as at 31 March 2025   239 
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1.  ACCOUNTING POLICIES 
 
1.1 General Principles 

Milton Keynes Development Partnership (“MKDP”) is a Limited Liability Partnership, 
incorporated and domiciled in England & Wales.  The Statement of Accounts summarises 
MKDP’s transactions for the year and its position at year ending 31 March 2025.  MKDP is 
required to prepare an annual Statement of Accounts in accordance with the UK-adopted 
International Financial Reporting Standards (IFRS) and applicable accounting standards.  The 
accounting policies have been applied consistently in dealing with items considered material 
to present a true and fair view of the financial position and transactions of MKDP.  MKDP does 
not have transactions which will be subsequently reclassified to the profit or loss and so the 
Statement of Comprehensive Income is not grouped into those transactions which can be 
reclassified and those that cannot. The financial statements are prepared in sterling, which is 
the functional currency of the Company. Monetary amounts in these financial statements are 
rounded to the nearest £1,000. 

 
1.2 Going Concern 

This Members’ Report and Financial Statements have been prepared on a going concern 
basis based on the 5-year financial plan of the LLP.  Last year, the LLP developed its Business 
Plan which was supported by a rolling 5-year financial projection.   The 5-year financial plan 
was updated to reflect the prevailing opportunities, added corporate priorities set by the council 
and the risks faced by the LLP in light of the economic, political, social and environmental 
landscapes within which it operates.  The Board approved the updated financial plan in March 
2025, alongside the annual budget for 2025-26.  As well as making a net profit of £2.8m at the 
end of this financial year, the LLP has boosted its net assets from £99m in 2020 to £156m.  
The LLP has also paid off the remaining loan of £5.75m and was able to maintain a cash 
balance of £3m as at 31 March 2025.  In line with the 5 Year financial plan, the LLP will 
continue to hold a strong pipeline of investment assets, some of which will be realised to seize 
capital investment opportunities for placemaking initiatives in Milton Keynes.  The LLP also 
made some capital investments in the CM Market this year, despite the fire incident, to 
increase the number of stalls and accessibility to the market.  This will boost the income 
realisable from the market in the coming year.  The 5 Year Financial Plan therefore sees the 
income of the LLP steadily sustained.  In order to facilitate its placemaking objective set by 
the City Council, the LLP projects to realise significant capital receipts over the life of the 
business plan. In developing its 5-year Financial Plan, management has considered all 
available information about the future of MKDP and also assessed the sensitivities of the 
financial plan against severe and downside scenarios.  Overall, the base plan shows MKDP 
will be in a stronger financial position.  Furthermore, the LLP has a 3-year Revolving Loan 
Facility agreement which will be renewed before the expiration date of 30 September 2026.  
Given the above, management has assessed MKDP a going concern. 

 
1.3 Consolidation of Subsidiaries 

Consolidated accounts have not been prepared. The LLP is itself a subsidiary and is exempt 
from the requirement to prepare group accounts by the virtue of section 400 of the Companies 
Act 2006. These financial statements therefore present information about the LLP as an 
individual undertaking and not about its group. 

 
1.4 Accruals of Income and Expenditure 

Activity is accounted for in the year that it takes place, not simply when cash payments are 
made or received. In particular: 
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• Revenue from the sale of goods is recognised when (or as) the goods or services are 
transferred to the purchaser in accordance with the performance obligations in the 
contract. 

• Revenue from the provision of services is recognised when MKDP can measure 
reliably the percentage of completion of the transaction, and it is probable that 
economic benefits or service potential associated with the transaction will flow to 
MKDP; 

• Works are charged as expenditure when they are completed, before which they are 
carried as works in progress on the Balance Sheet. 

• Interest payable on borrowings and receivable on investments is accounted for on the 
basis of the effective interest rate for the relevant financial instrument rather than the 
cash flows fixed or determined by the contract.  

• Where income and expenditure have been recognised but cash has not been received 
or paid, a debtor or creditor for the relevant amount is recorded in the Balance Sheet.  

• Where it is doubtful that debts will be settled, the balance of debtors is written down 
and a charge made to the Income Statement for the income that might not be collected. 

• Annual leave that has not been taken at 31 March is accrued under Employee Benefits. 
 
1.5 Cash and Cash Equivalents  

Cash is represented by cash in hand and bank deposits with any financial institution repayable 
without penalty on notice of not more than 24 hours.  In the Balance Sheet and Cash Flow 
Statement, cash and cash equivalents are shown net of bank overdrafts that are repayable on 
demand and that form an integral part of MKDP’s cash management. 

 
1.6 Employee Benefits  

Benefits Payable During Employment 
Short term employee benefits are those due to be settled wholly within 12 months of the year 
end. They include such benefits as wages and salaries, paid annual leave and paid sick leave, 
bonuses and non-monetary benefits for current employees and are recognised as an expense 
for services in the year in which employees render service to MKDP. 

 
Termination Benefits 
Termination benefits are amounts payable as a result of a decision by MKDP to terminate an 
officer’s employment before the normal retirement date or an officer’s decision to accept 
voluntary redundancy.  Benefits are charged on an accruals basis to the Income Statement at 
the earlier of: 
a)  when MKDP can no longer withdraw the offer of those benefit, and 
b)  when MKDP recognises costs of restructuring and involves the payment of termination 
benefits. 

 
Post-Employment Benefits 
Employees of MKDP are entitled to become members of the Local Government Pension 
Scheme, administered by Buckinghamshire Council according to the terms of their 
employment.  This scheme provides defined benefits to members (retirement lump sums and 
pensions), earned as employees worked for MKDP. 
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The Local Government Scheme is accounted for as a defined benefits scheme. The liabilities 
of the Buckinghamshire Pension Scheme attributable to MKDP are included in the Balance 
Sheet on an actuarial basis using the projected unit method (i.e. an assessment of the future 
payments that will be made in relation to retirement benefits earned to date by employees, 
based on assumptions about mortality rates, employee turnover rates, etc., and projected 
earnings for current employees).  Liabilities are discounted to their value at current prices, 
using a discount rate of 5.9% (2024: 4.95%).   The discount rate for pension’s liabilities is 
calculated using the AA Corporate Bond Rate. 
 
The assets of the Local Government Pension Fund attributable to MKDP are included in the 
Balance Sheet at their fair value: 
• Quoted Securities – Current Bid Price. 
• Unquoted Securities – Professional Estimate. 
• Unitised Securities – Current Bid Price. 
• Property – Market Value. 
An asset ceiling cap was applied in this financial year on the net pension asset reported by 
the actuary.  The change in the net pension asset / liability is analysed into the following 
components: 
• Current Service Cost – the increase in liabilities as a result of years of service earned 

this year, allocated in the Income Statement. 
• Past Service Cost – the increase in liabilities as a result of a scheme amendment or 

curtailment whose effect relates to years of service earned in earlier years, charged to 
Income Statement.  

• Any gain or loss on settlement – arising when MKDP enters into a transaction that 
eliminates all further legal or constructive obligations for part or all of the benefits 
provided under a defined benefit plan.  

• Administrative expenses are accounted for within the Income Statement. 
• Net interest on the net defined benefit liability (asset), i.e. net interest expense for 

MKDP – the change during the year in the net defined benefit liability (asset) that arises 
from the passage of time charged to the finance costs line of Income Statement – this 
is calculated by applying the discount rate used to measure the defined benefit 
obligation at the beginning of the year to the net defined benefit liability (asset) at the 
beginning of the year – taking into account any changes in the net defined benefit 
liability (asset) during the year as a result of contribution and benefit payments. 

Re-measurements comprising: 
• The return on plan assets – excluding amounts included in net interest on the defined 

benefit liability (asset) – charged to Statement of Comprehensive Income. 
• Actuarial Gains and Losses – changes in the net pensions liability that arise because 

events have not coincided with assumptions made at the last actuarial valuation or 
because the actuary has updated its assumptions – charged to the Statement of 
Comprehensive Income. 

 
Contributions paid to the Buckinghamshire Pension Scheme – cash paid as employer’s 
contributions to the pension fund in settlement of liabilities; not accounted for as an expense.  
The accounting treatment for pension’s benefits is in accordance with International Financial 
Reporting Standard (IAS) 19.  This is a complex accounting standard, but it is based on a 
simple principle – that MKDP has to account for accumulated retirement benefits earned at 
the Balance Sheet date, even if the actual benefits are paid out over many years into the 
future.  Full disclosures in respect of the Local Government Pension Scheme can be found in 
Note 14 to the Financial Statements. 
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Discretionary Benefits 
MKDP also has restricted powers to make discretionary awards of retirement benefits in the 
event of any early retirements.  Any liabilities estimated to arise as a result of an award to any 
member of staff are accrued in the year of the decision to make the award and accounted for 
using the same policies as are applied to the Local Government Pension Scheme. 

 
1.7 Financial Liabilities 

Financial liabilities are recognised on the Balance Sheet when MKDP becomes party to the 
contractual provisions of a financial instrument and are initially measured at fair value and 
carried at amortised cost.  Annual charges to the Finance Cost line in the Income Statement 
for interest payable are based on the carrying amount of the liability, multiplied by the effective 
interest rate for the instrument. The effective interest rate is the rate that exactly discounts 
estimated future cash payments over the life of the instrument to the amount at which it was 
originally recognised. 
 
Loans & Receivables 
Loans and receivables are recognised on the Balance Sheet when MKDP become a party to 
the contractual provisions of a financial instrument and are initially measured at fair value and 
carried at amortised cost. Annual credits to the Finance revenue line in the Income Statement 
for interest receivable are based on the carrying amount of the asset multiplied by the effective 
rate of interest for the instrument. 
 
Expected Credit Loss Model 
IFRS 9, the Expected Credit Loss model (ECL), replaced IAS 39: provision for credit loss using 
incurred loss model.  It requires considering historic, current and forward-looking information 
that can lead to the impairment of financial assets.  Adopting the general approach to ECL, 
MKDP has determined Stage 1 as where the credit risk has not increased significantly since 
initial recognition; Stage 2 as where the credit risk has increased significantly since initial 
recognition and Stage 3 as where the financial asset is impaired.  12-month ECL with interest 
calculated on gross carrying amount of the financial asset is recognised for Stage 1 while 
lifetime ECL is recognised for Stages 2 and 3 with interest calculated on the gross carrying 
amount before adjusting for ECL for Stage 2 and interest calculated on the gross carrying 
amount after adjusting for ECL for Stage 3. 

 
MKDP only recognises material expected credit losses in the financial statements, either on a 
12-month or lifetime basis.  

 
1.8 Impairment of Financial Assets 

Impairment losses are calculated to reflect the expectation that the future cash flows might not 
take place because the borrower could potentially default on their obligations.  Where assets 
are identified as being impaired because of a likelihood arising from a past event then the 
payment due under contract will not be made, the asset is written down and a charge made 
to the Income Statement.  Any gains or losses that arise on the derecognising of the asset are 
credited or debited to the Income Statement. 

 
1.9 Investment Property 

Investment property is property (land or a building, or part of a building, or both) that is held 
solely to earn rentals or for capital appreciation or both.  Investment properties are all held at 
Fair Value, in accordance with valuations carried out by external valuers, Kirkby and Diamond. 
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MKDP uses valuation techniques that are appropriate in the circumstances and for which 
sufficient data is available, maximising the use of relevant observable inputs and minimising 
the use of unobservable inputs. Inputs to the valuation techniques in respect of assets and 
liabilities for which fair value is measured or disclosed in the MKDPs financial statements are 
categorised within the fair value hierarchy, as follows: 
• Level 1 financial instruments are valued at unadjusted quoted prices in active markets 

for identical instruments and require no estimates 
• Level 2 financial instruments are valued based significantly on observable market data. 

Inputs other than quoted prices are directly or indirectly observable for the asset or 
liability. 

• Level 3 financial instruments use valuation techniques that incorporate at least one 
input (with a potentially significant impact on valuation) based on unobservable market 
data. 

 
1.10 Assets Held for Sale 

In general terms, assets held for sale are not depreciated but are measured at the lower of 
carrying amount and fair value less costs to sell.  They are presented separately in the 
statement of financial position. 
 

1.11 Leases 
A lease is classified as a finance lease if it transfers substantially all the risks and rewards 
incidental to ownership of the underlying asset, and classified as an operating lease if it does 
not. 

 
Finance Leases:  
Where MKDP grants a finance lease over a property or land, the relevant asset is written out 
of the Balance Sheet as a disposal.  This is written off to the profit on sale of fixed assets line 
in the Income Statement as part of the gain or loss on disposal.  Where finance leases have 
been granted at peppercorn rents, no long-term debtors are created.   

 
Operating Leases:  
Where MKDP grants an operating lease over a property or an item of plant or equipment, the 
asset is retained in the Balance Sheet. Rental income is credited over the life of the lease to 
the Income Statement. 

 
1.12 Provisions, Contingent Liabilities and Contingent Assets 

Provisions are made where an event has taken place that gives MKDP a legal or constructive 
obligation that probably requires settlement by a transfer of economic benefits or service 
potential, and a reliable estimate can be made of the amount of the obligation.  Provisions are 
charged as an estimated expense to the Income Statement in the year that MKDP becomes 
aware of the obligation. When payments are eventually made, they are charged to the 
provision carried in the Balance Sheet.  Estimated settlements are reviewed at the end of each 
financial year – where it becomes less probable that a transfer of economic benefits will now 
be required (or a lower settlement than anticipated is made), the provision is reversed and 
credited back to the Income Statement.  A contingent asset or liability arises where an event 
has taken place that gives MKDP a possible asset or obligation whose existence will only be 
confirmed by the occurrence or otherwise of uncertain future events not wholly within the 
control of MKDP.  

 
Contingent assets or liabilities are not recognised in the Balance Sheet but disclosed in a 
Notes to the Financial Statements. 
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1.13 VAT 

Income and expenditure exclude any amounts related to Value Added Tax (VAT), as all VAT 
collected is payable to HMRC and all VAT paid is recoverable from it.  Where VAT is not 
recoverable, it is charged to the appropriate service within the Income Statement. 

  
1.14 Tax 

MKDP profits are treated for tax purposes as profits of the council as the owner of the LLP. 
The Milton Keynes Development Partnership benefit from the council’s general exemption 
from tax on its profits, so there is no tax liability. 

 
1.15 Profit Distributions to Members  

As set out in the Financial Plan, the profit distribution expected from the LLP by its members 
for this financial year is £1.983m.  This includes MKDP’s contribution of £580,000 per annum 
towards Milton Keynes City Council’s Tariff Risk Reserve.   

  
1.16 Key Estimates and Judgements  

Estimates and judgments are continually evaluated and are based on historical experience 
and other factors, including expectations of future events that are believed to be reasonable 
under the circumstances. 
 
Critical accounting estimates  
The LLP makes estimates and assumptions concerning the future. The resulting accounting 
estimates and assumptions will, by definition, seldom equal the related actual results. The 
estimates and assumptions that have a significant risk of causing a material adjustment to the 
carrying amounts of assets and liabilities within the next financial year are discussed below.  

 
Local Government Pension Scheme  
The present value of the Local Government Pension Scheme defined benefit liability depends 
on a number of factors that are determined on an actuarial basis using a variety of 
assumptions. The assumptions used in determining the net cost or income for pensions 
include the discount rate. Any changes in these assumptions, which are disclosed in Note 14, 
will impact the carrying amount of the pension liability. Furthermore, the latest full actuarial 
valuation was undertaken at 31 March 2025 and used by the actuary in valuing the pensions 
liability as at 31 March 2025.  
 
Property assets held for sale 
Judgement is taken to establish when to classify an investment property as an asset held for 
sale. The LLP classifies investment properties as assets held for sale where their carrying 
amount is likely to be recovered principally through a sale transaction and a sale is considered 
highly probable within the next 12 months. Information on properties being openly marketed 
and the status of sale negotiations is used to aid the decision, but increased judgement is 
required by management to assess the likelihood of the sales within the next 12 months due 
to the heightened uncertainty. 
 
Investment property valuations 
Investment properties and assets held for sale are all held at Fair Value, in accordance with 
valuations carried out by external valuers. Valuations are based on a number of key 
assumptions, including estimates of future rental income and investment yields. The external 
valuers also make reference to market evidence of transaction prices for similar properties. 
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2. TURNOVER 
Turnover, which arises from the continuing activities is derived wholly in the UK market, and represents: 
 

 31 Mar 2025 31 Mar 2024 

 £'000 £'000 
Rents Receivable from Commercial Property 3,469 4,752 
Car Parking Income 1,431 1,178 
Bank Interest  184 147 
Other Income 886 211 

Total Turnover 5,970 6,288 

 
 
 
3.  PROPERTY COSTS 

 31 Mar 2025 31 Mar 2024 

 £'000 £'000 

Building Repair and Maintenance 1,514 1,177 

Business rates 124 363 

Total Property Costs 1,638 1,540 

 
 
 
4. EMPLOYEES 
 

 31 Mar 2025  31 Mar 2024 

Staff Costs: £'000  £'000 

Salaries 1,011  848 

Redundancy payment                -     59 

Social Security cost 107  99 

Defined benefit pension costs 152  135 

Other staff costs 11  10 

Total Staff Costs 1,281  1,151 

 
The Deputy Chief Executive of the Council is the Managing Director of MKDP.  Their time is pro-rata between 
the Council and MKDP.  The highest paid employee in the year was the Property Development Director. The 
costs of the highest paid employees of MKDP during the year, were as follows: 
 

 31 Mar 2025  31 Mar 2024 

 £'000  £'000 

Property Development Director: emoluments 135  131 

Finance Director: emoluments 128  90 

Special Projects Director: emoluments 106  100 

Social Security cost 46  41 

Defined benefit pension costs 68  60 

Total Costs of Senior Executive Team 483  422 
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The average number of staff FTE (excluding Board members) during the period was: 

 31 Mar 2025  31 Mar 2024 
 

 £'000  £'000  

Managing Director  0.4  1.0  

Other 11.4  10.0  

Total Staff numbers 11.8  11.0 
 

 
 
5. OTHER OPERATING EXPENSES 

 31 Mar 2025  31 Mar 2024 
 £'000  £'000 

Direct Costs  567  796 

Management Costs 1,006  1,209 

Fees payable to auditors for audit and group reporting 34  34 

Fees payable to auditors for service charge accounts 12  13 

Fees payable to auditors for taxation 1  1 

Total Operating Expenses 1,620  2,053 

 
 
6. INVESTMENT PROPERTIES AND ASSETS HELD FOR SALE 
 
An independent Red Book Valuation of the investment properties was carried out on the majority of MKDP's 
properties. 

INVESTMENT PROPERIES 31 Mar 2025  31 Mar 2024 

 £'000  £'000 

 
 

 
 

Opening value as at 1 April 89,156  95,584 

Additions           1,094                 59  

Disposals (3,650)                 -    

Revaluation at the year end 217  4,075 

Transfer from/(to) Assets held for sale (8,085)  (10,562) 

Closing value as at 31 March 78,732  89,156 

 
     

ASSETS HELD FOR SALE 31 Mar 2025  31 Mar 2024 

 £'000  £'000 

 
 

 
 

Opening value as at 1 April 50,153  46,849 

Additions                -                  184  

Disposals                -     (8,831) 

Revaluation at the year end 65  1,389 

Transfer from finance lease assets 5,760  0 

Transfer from/(to) Investment Properties 8,085  10,562 

Closing value as at 31 March 64,063  50,153 

 
The Transfer from Finance Lease Assets to Assets Held for Sale relates to the percentage of the Kents Hill 
development completed as at the end of the reporting period.  The percentage completed was independently 
certified by MKDP’s Employer’s Agent.  These schemes are expected to be completed within the next 12 months 
and will be transferred to a registered provider upon completion.   
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Investment property is measured at Fair Value. For all properties the current use equates to the highest and 
best use. All development with an anticipated disposal within 10 years, and all income generating sites were 
valued by Kirkby and Diamond LLP.  All valuations are in accordance with the RICS Valuation – Global 
Standards effective from 31st January 2025 (incorporating the IVSC International Valuation Standards) (the 
“Red Book”) and UK Supplement. 
 
Investment property is property (land or a building, or part of a building, or both) that is held solely to earn rentals 
or for capital appreciation or both. Investment properties are all held at Fair Value, in accordance with valuations 
carried out by external valuers Kirkby and Diamond LLP. 
 
Fair value hierarchy – the three levels are as follows: 
• Level 1 financial instruments are valued at unadjusted quoted prices in active markets for identical 

instruments and require no estimates. 
• Level 2 financial instruments are valued based significantly on observable market data. Inputs other 

than quoted prices are directly or indirectly observable for the asset or liability. 
• Level 3 financial instruments use valuation techniques that incorporate at least one input (with a 

potentially significant impact on valuation) based on unobservable market data. 

 31 Mar 2025  31 Mar 2024 

 £'000  £'000 

Level 1 Inputs - Quoted Market Inputs                 -                    -    

Level 2 Inputs - Significant Observable inputs          37,835           42,880  

Level 3 Inputs - Significant Unobservable Inputs          40,897           46,276  

         78,732           89,156  

The valuation techniques considered include the market approach, which uses comparable market transactions, 
and the income approach, which is based on the net present value of estimated future cash flows adjusted for 
factors such as credit, liquidity and market risk. Inputs may include price information, volatility statistics, credit 
data, liquidity statistics and other factors. 

 
 
7. FINANCE LEASE ASSET 

 31 Mar 2025  31 Mar 2024 
 £'000  £'000 

Opening value as at 1 April 16,000                 -    

Additions                -             16,000  

Transfer to Assets Held for Sale (5,760)                 -    

Closing value as at 31 March         10,240           16,000  

 
The Transfer from Finance Assets to Assets Held for Sale relates to the percentage of the Kents Hill 
development completed as at the end of the reporting period.  The percentage completed was independently 
certified by MKDP’s Employer’s Agent.  These schemes are expected to be completed within the next 12 months 
and will be transferred to a registered provider upon completion.   
 
8. ASSETS HELD UNDER CONSTRUCTION 

 31 Mar 2025  31 Mar 2024 
 £'000  £'000 

Opening value as at 1 April 394                 -    

Additions              369                394  

Release to Income Statement (39)                 -    

Closing value as at 31 March              724                394  
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9. FINANCE COST 

 31 Mar 2025  31 Mar 2024 
 £'000  £'000 

Interest on debts and borrowings  108               216  

              108                216  

 
 
10.  TRADE AND OTHER RECEIVABLES 
 

 31 Mar 2025  31 Mar 2024 

 £'000  £'000 

Trade Receivables 150  2,290 

Amounts owed from Group undertakings 205                   10 

Prepayment 200  182 

Social security and other taxes DR 203  380 

Trade and Other Receivables 758  2,862 

 
 
 
11.  TRADE AND OTHER PAYABLES 

 31 Mar 2025  31 Mar 2024 

 £'000  £'000 

Trade and other payables 988  579 

Amounts owed to Group Undertakings 295  6,246 

Social security and other taxes CR 46  1,000 

Receipts in advance 253  263 

Trade & Other Payables 1,582  8,088 

 
 
 
12. PROVISIONS AND CONTINGENCIES 
 
Milton Keynes Development Partnership does not have any provisions or contingent assets or 
liabilities to disclose as 31 March 2025. 
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13. LEASES 

Milton Keynes Development Partnership leases out property under operating leases for the following purposes: 

 - The Provision of community facilities, market facilities, parking and events entertainment: 

 - Economic development purposes to provide suitable affordable accommodation for local businesses 

 
The future minimum lease payments receivable under non-cancellable leases in future years are: 

 

 31 Mar 2025  31 Mar 2024 

 £'000  £'000 

 
 

 
 

Not later than one year 1,546  1,495 

Later than one year and not later than five years 5,601  5,687 

Later than five years 19,896  13,273 

Lease receivable 27,043  20,455 

 
The minimum lease payments receivable do not include rents that are contingent on events taking place after 
the lease was entered into, such as adjustments following rent reviews.  In 2024/25 no contingent rents were 
receivable by MKDP. 
 
 
Finance Leases    
The LLP has entered various lease arrangements as a lessor that are finance leases.  The LLP leases land 
and as they transfer substantially all of the risks and rewards of ownership of the assets they are classified 
as finance leases.  The maturity analysis of lease receivables, including the undiscounted lease payments to 
be received are as follows: 
 31 Mar 2025  31 Mar 2024 

 £’000  £’000 
Less than one year         10,240                  -    
1-2 years                -     10,000 
2-3 years                -               6,000  

Total discounted lease payments receivable         10,240   16,000 
Unearned finance income                -                    -    

Net investment in the lease 10,240  16,000 
  

 
 

Finance Leases in the Statement of Comprehensive Income  
 

 

Selling profit / (loss)                -     8,900 
Finance income on net investment in lease                -                    -    
Income relating to variable lease payments not included in the 
measurement of net investment in the lease 

               -    
 

               -    
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14. RETIREMENT BENEFIT LIABILITIES 
 
Local Government Pension Scheme Participation in pension schemes  
As part of the terms and conditions of employment of its officers, MKDP makes contributions towards 
the cost of post-employment benefits. Although these benefits will not actually be payable until 
employees retire, MKDP has a commitment to make the payments that need to be disclosed at the 
time that employees earn their future entitlement.  MKDP participates in one pension scheme namely, 
The Local Government Pension Scheme, administered locally by Buckinghamshire County Council. 
This is a funded defined benefits final salary scheme, meaning that MKDP and employees pay 
contributions into a fund, calculated at a level intended to balance the pension liabilities with 
investment assets. 

 
Transactions relating to post-employment benefits  
MKDP recognises the cost of retirement benefits in the reported Income Statement when they are 
earned by employees, rather than when the benefits are eventually paid as pensions. The following 
transactions have been made in the Income Statement and Statement of Comprehensive Income 
during the year: 
 

  31 March 2025 31 March 2024 

  £'000 £'000 

Income Statement    

Cost of Services    

Service Cost  138 130 

Net interest expense  (4) 5 

Administrative expense   2 2 

Total Post Employment Benefits Charged to the Income Statement 136 137 

    

Other Post Employment Benefits Charged to the Income Statement   

Remeasurement of the net defined benefit liability compromising:    
Return on plan assets (excluding the amount included in the net 
interest expense)  (29) 97 

Other actuarial gains/(losses) on assets             -               -    
Actuarial gains and (losses) arising on changes in financial 
assumptions  392 92 
Actuarial gains and (losses) arising on changes in demographic 
assumptions  4 23 

Experience gain/(loss) on defined benefit obligation   5 (7) 

Changes in impact of asset ceiling  (411) - 

Total actuarial (Loss)/Gain on Pension Assets charges to the 
Comprehensive Income Statement  (39) 205 

    

Total Post Employment Benefits Charged to the Income Statement 97 342 

    

Employers Contributions Payable to Scheme  152 138 
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Pension Assets and Liabilities recognised in the Balance Sheet 
The amount included in the Balance Sheet arising from the Partnership obligation in respect of its 
defined benefit plan as follows: 

  31 March 2025 31 March 2024 

  £'000 £'000 

Present Value of the defined obligations  (1,746) (1,955) 

Fair Value of plan assets  2,157 1,977 

Deficit / (surplus)  411 22 

Impact of asset ceiling  (433) . 

Net liability / asset arising from Defined Benefit Obligations             (22)    22    

 
 
 
Reconciliation of the Movements in the Fair Value of Scheme (plan) Assets 

  31 March 2025 31 March 2024 

  £'000 £'000 

Opening fair value of scheme  1,977 1,607 

Interest on assets  101 82 

Remeasurement gain/(loss):    
Return on plan assets, excluding the amount included in the net 
interest expense  (29) 97 

Other actuarial losses             -               -    

Administrative expenses  (2) (2) 

Contribution by employer  152 138 

Contribution by Scheme participants  73 66 

Estimated benefits paid plus unfunded net of transfers in  (115) (11) 

Impact of asset ceiling  (433) -  

Closing fair value of scheme  1,724 1,977 

 
 
Reconciliation of the Present Value of Scheme liabilities (Defined Benefit Obligation)  

  31 March 2025 31 March 2024 

  £'000 £'000 

Opening balance as at 1 April  1,955 1,791 

Current Service Cost  138 130 

Interest Cost  96 87 

Contribution by scheme participants  73 66 

Measurement (gain)/loss:    
Actuarial gains/losses arising from changes in demographic 

assumptions  (4) (23) 
Actuarial gains/losses arising from changes in financial 

assumptions  (392) (92) 

Experience loss/(gain) on defined benefit obligation  (5) 7 

Estimated benefits paid net of transfer in  (115) (11) 

Closing balance as at 31 March  1,746 1,955 

 
 



34 
MILTON KEYNES DEVELOPMENT PARTNERSHIP LLP          LLP No.: OC380846      31 MARCH 2025 ACCOUNTS 

 

N O T E S  T O  T H E  F I N A N C I A L  S T A T E M E N T S ( C O N T ’ D )  
 
 
Local Government Pension Scheme Assets Compromised 
The return on the pension fund for the year ending 31 March 2025 is calculated to be 3.53% (2024: 
10.54%) based on the Fund asset statements and Fund cashflows as set out in this note. 
 
The estimated assets allocation for Milton Keynes Development Partnership as at 31 March 2025 is 
shown on the following page: 

 31 March 2025 31 March 2024 

 £'000 % £'000 % 

Gilts 176 8% 187 9% 

Equities 1,081 50% 1,019 52% 

Other Bonds 255 12% 234 12% 

Property 122 6% 106 5% 

Cash 32 1% 27 1% 

Infrastructure 198 9% 160 8% 

Multi Assets 211 10% 185 9% 

Private Debt 82 4% 59 3% 

Total Assets before asset ceiling cap  2,157 100% 1,977 100% 

 
 
 
Basis for estimating assets and liabilities 
Liabilities have been assessed on an actuarial basis using the projected unit credit method, an 
estimate of the pensions that will be payable in future years dependent on assumptions about 
mortality rates, salary levels etc. The Local Government Pension Scheme have been estimated by 
Barnett Waddingham, an independent firm of actuaries, estimates for the Partnership fund being 
based on the latest full valuation of the scheme as at 31 March 2025. 
 
The significant assumptions used by the actuary have been: 

  31 March 2025 31 March 2024 

  £'000 £'000 

Mortality assumptions:    

Longevity at 65 for current pensioners:    

Men  20.7 20.8 

Women  24.4 24.3 

    

Longevity at 65 for future pensioners    

Men  22.0 22.0 

Women  25.8 25.7 

    

Rate of inflation (RPI)  3.10% 3.10% 

Rate of inflation (CPI)  2.90% 2.85% 

Rate of increase in salaries  3.90% 3.85% 

Rate for discounting scheme liabilities  5.90% 4.95% 
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These assumptions are set with reference to market conditions at 31 March 2025. The estimated 
duration of the Employer’s liability is 22 years (2024: 24 years). 
 
The estimation of the defined benefit obligations is also sensitive to the actuarial assumptions used 
by the actuary: 
▪ The cost of a pension arrangement requires estimates regarding future experience. The 

financial assumptions used by the actuary are largely prescribed at any point and reflects 
market conditions at the reporting date. Changes in market conditions that result in changes in 
the net discount rate (essentially the difference between the discount rate and the assumed 
rates of increase of salaries, deferred pension revaluation or pensions in payment) can have a 
significant effect on the value of the liabilities reported. In order to quantify the impact of a 
change in the financial assumptions used, the actuary has calculated and compared the value 
of the scheme liabilities as at 31 March 2025 on varying bases; 
 

▪ A reduction in the net discount rate will increase the assessed value of liabilities as a higher 
value is placed on benefits paid in the future. A risk in the net discount rate will have an 
opposite effect of similar magnitude; 
 

• The estimations in the sensitivity analysis have followed the accounting policies for the scheme, 
i.e. on an actuarial basis using the projected unit credit method. The methods and types of 
assumptions used in preparing the sensitivity analysis below did not change from those used in 
previous year. 

 
 

Sensitivity Analysis 31 March 2025 31 March 2024 

 £'000 £'000 £'000 £'000 £'000 £'000 

       

Adjustment to discount rate +0.1% 0.0% -0.1% +0.1% 0.0% -0.1% 

Present value of total obligation 1,710 1,746 1,783 1,912 1,955 2,000 

Projected service cost 92 96 100 136 141 147 

Adjustment to long term salary increase  +0.1% 0.0% -0.1% +0.1% 0.0% -0.1% 

Present value of total obligation 1,746 1,746 1,746 1,955 1,955 1,955 

Projected service cost 96 96 96 141 141 141 
Adjustment to pension increases and 
deferred revaluation +0.1% 0.0% -0.1% +0.1% 0.0% -0.1% 

Present value of total obligation 1,784 1,746 1,709 2,000 1,955 1,911 

Projected service cost 100 96 92 147 141 136 

Adjustment to life expectancy assumptions  + 1 yr  None  - 1 yr  + 1 yr  None  - 1 yr  

Present value of total obligation 1,790 1,746 1,703 2,011 1,955 1,901 

Projected service cost 100 96 92 148 141 135 

 
Scheduled Contributions: 
The minimum employer contributions due from MKDP to the fund over this inter-valuation period are 
an annual contribution of 18.7% (2024: 18.7%). 
 
MKDP may pay further amounts at any time and future periodic contributions, or the timing of 
contributions may be adjusted on a basis approved by the Actuary. 
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13. RESERVES 

  31 Mar 2025  31 Mar 2024 

  £'000  £'000 

Distributable Reserves  60,886  60,295 

Non-Distributable Reserves  95,110  94,850 

Total Reserves  155,996  155,145 

 
 
Distributable Reserves 

This reserve will be used to fund capital and development expenditure in 2025/26 and future years. 

 

Non-Distributable Reserves 

This reserve includes revaluations gains and pensions reserves set aside to fund any adverse impact on future 
years' valuations on both the pension fund and Milton Keynes Developments Partnerships assets.  

 
 
14.  FINANCIAL INSTRUMENTS 
 
International Financial Reporting Standard IFRS 9 Financial Instruments, and IFRS 7 Financial 
Instruments Disclosures require that all LLP’s provide information about the impact of financial 
instruments on their risk profile, how the risks arising from financial instruments might affect their 
performance and financial condition, and how these risks are being managed. 
 

 
 

Long 
Term 

Short 
Term  

Long 
Term 

Short 
Term 

  

31 Mar 
2025 

31 Mar 
2025  

31 Mar 
2024 

31 Mar 
2024 

  £'000 £'000  £'000 £'000 
       

Loans and Receivables       

Loans and Receivables             -      10,240   

       
16,000                -    

Trade and other receivables             -    758                -    
         

2,862  

Cash & Cash Equivalents             -    3,061                -    
         

4,647  
       

Total Loans and Receivables             -    14,059  

       
16,000  

         
7,509  

       
Financial Liabilities measured at Amortised Cost       

Trade and Other Payables             -    1,582                -    
         

8,088  
       
Total Financial Liabilities measured at Amortised 
Cost             -    1,582                -    

         
8,088  
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Financial assets measured at amortised cost comprise cash, trade receivables, amounts owed to 
group undertakings, social security and other taxes and short-term investments. 
       
Trade and Other Payables figure includes the amount owed to Milton Keynes City Council who 
funded the purchase of the assets from the Homes and Community Agency. This debt was passed 
to MKDP (LLP) along with the assets.       
    
a.      Reclassifications of financial instruments:  During the year there have been no 

reclassifications between financial assets measured at fair value and those measured at 
amortised cost.      

b.  De-recognition of financial instruments: There have been no financial assets transferred in 
such a way that the assets did not qualify for de-recognition during the year.   
     

c.     Allowance account for credit losses:  each class of debt has been reviewed and there is no 
impairment resulting from issues such as changes in the economic climate or the financial 
position of the debtor. This is known as the incurred losses method.   

  
d.    Defaults and Breaches:  Milton Keynes Development Partnership does not have any loans 

and therefore have been no breaches or defaults in year.     
        

e.     Financial Instruments Income, Expenses, Gains and Losses: In the year there are no 
income, expenses, gains and losses recognised in the Income Statement in relation to 
financial instruments. 

         
f.      Fair Value of Assets and Liabilities Carried at Amortised Cost: Financial liabilities and 

financial assets are represented by loans and receivables and carried in the Balance Sheet 
at amortised cost. Their fair value can be assessed by calculating the present value of the 
cash flows that will take place over the remaining term of the instruments, using the following 
assumptions:       
• The fair value of trade and other receivables is taken to be the invoiced or billed 

amount. 
• Where an instrument will mature in the next 12 months, the carrying amount is 

assumed to be approximate to fair value.   
 

Trade receivables, trade payables, Cash and Cash Equivalent and Investments are all 
carried at cost as this is a fair approximation of their value.      
  

g.     Nature and Extent of Risks Arising from Financial Instruments:  MKDP’s activities expose it 
to a variety of financial risks:      

       
• Credit Risk – the possibility that other parties might fail to pay amounts due to MKDP 
• Liquidity Risk – the possibility that MKDP might not have funds available to meet its 

commitments to make payments.       
• Market Risk – the possibility that financial loss might arise for MKDP as a result of 

changes in such measures as interest rates and stock market movements.  
Credit Risk       
Credit risk arises from exposures to MKDPs customers. Customers for goods and services are 
assessed taking into account their financial position, past experience and other factors, with 
individual credit limits being set in accordance with internal ratings in accordance with parameters 
set by the Partnership. MKDP is not therefore currently exposed to credit risk.   
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We have assessed the inflows and outflows of MKDP and as the majority of income is billed in 
advance, we can confirm that there is no risk to the entity.        
       
Liquidity Risk        
The liquidity risk is that MKDP may have to raise loans at a time of unfavourable interest rates. In this 
instance short term loans will be taken until rates become favourable.  MKDP does not have any 
current financial liabilities in the form of borrowing at 31 March 2025. MKDP is not therefore currently 
exposed to liquidity risk.  
       
Market Risk       
MKDP is not currently exposed to risk in terms of its exposure to interest rate movements as Milton 
Keynes Development Partnership does not have any borrowings with financial institutions at 31 March 
2025.  
       
Price Risk       
MKDP does not invest in equity shares and therefore is not exposed to losses arising from movements 
in the prices of shares.       
       
Foreign Exchange Risk        
MKDP has no financial assets or liabilities denominated in foreign currencies and therefore have no 
exposure to loss arising from movements in exchange rate.      
 
15. RELATED PARTIES 
 
All staff and Board members employed by MKDP are required to declare any interest or involvement 
with a third party which could give rise to a related party transaction.   No Board member, Executive 
team or Staff has undertaken related party transactions during the year to 31 March 2025. 
 
In accordance with the Statement of Recommended Practice, the disclosures on Key Management 
Personnel are covered under Note 4. 
 
MKDP is wholly owned by Milton Keynes City Council (MKCC).  In the year, MKDP received income 
of £5.4m (2024: £0.71m) from MKCC.  The increase in the income received was due to the sale of 
the Brunel Centre which was transferred to the council as a going concern.  The LLP paid the council 
£1.8m (2024: £1.53m) for works undertaken by MKCC on its behalf, as well as, £0.3m (2024: £0.45m) 
for Business Rates.  These payments were in addition to the profit distribution of £1.983m, made to 
the council, for 2023-24 financial year. 
 
As at 31 March 2025, the loan taken from the council had been fully repaid.  Therefore, the amount 
outstanding as due to the group for services was £0.3m (2024: £0.5m).  The amount due from the 
group was £0.2m (2024: £0.01m).    
 
The Revolving Credit Facility of £22m, remains in place until 2026.  It is the intention of the Board to 
renew this facility and early discussions have been had with the council.  Of the total loan commitment 
of £22m, £nil has been drawn (2024: £5.75m).  The interests accrued on the loan has also been 
settled in full by the LLP, leaving the balance sheet with accrued loan interests of £nil (2024: £0.09m).   
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16.  POST BALANCE SHEET EVENTS 

 
MKDP has a financial year end of 31 March 2025.  At this date, the LLP has an Asset Held for Sale 
of £64m.  In the months leading up to when the accounts are approved by the Board, the LLP sold 
three of the assets held for sale namely, the Science Park, Walton; Chalkdell Drive B, Shenley Wood 
and Andersen Gate, Snelshall.  These sales completed in June and July 2025 and would reduce the 
assets Held for Sale balance by £25m combined.    
 
Whilst this is considered material by the Board, the sales are non-adjusting post balance sheet events 
in line with the International Accounting Standard (IAS 10).   
 
 
17.  INVESTMENT IN SUBSIDIARY 
 
In 2021, MKDP formed a housing company called Milton Keynes Housing Corporation (a limited 
liability company incorporated in the England and Wales and with company registration number 
13767675.  Registered address: Civic Offices, 1 Saxon Gate East, Milton Keynes, MK9 3EJ).  The 
officers of this wholly owned subsidiary are staff employed by MKDP.   This company was dormant 
during the reporting year.  


